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COMPANY NAME

China Risun Group Limited

STOCK CODE

1907

REGISTERED OFFICE

Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman, KY1-1111
Cayman lIslands

CORPORATE HEADQUARTERS

Room 2001, 20/F., Sino Plaza
255 Gloucester Road
Causeway Bay

Hong Kong

Building 1, Risun Plaza

Sihezhuang No. 2 Road, Huaxiang Town
Fengtai District

Beijing, PRC 100070

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2001, 20/F., Sino Plaza
255 Gloucester Road
Causeway Bay

Hong Kong

CONTACT INFORMATION

Tel: +852 2877 8920
Fax: +852 2877 8902
E-mail: ir@risun.com

COMPANY WEBSITE

http://www.risun.com

AUTHORISED REPRESENTATIVES

Mr. Han Qinliang
Mr. Ho Pui Lam Joseph
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COMPANY SECRETARY

Mr. Ho Pui Lam Joseph (FCPA)

COMPANY DIRECTORS
EXECUTIVE DIRECTORS :

Mr. Yang Xuegang (Chairman & Chief Executive Officer)

Ms. Lu Xiaomei (effective from April 1, 2024)

Mr. Li Qinghua (effective from April 1, 2024)

Mr. Zhang Yingwei (resigned with effect from April 1, 2024)
Mr. Han Qinliang

Mr. Wang Fengshan (resigned with effect from April 1, 2024)
Mr. Wang Nianping

Mr. Yang Lu

INDEPENDENT NON-EXECUTIVE DIRECTORS :

Mr. Kang Woon (resigned with effect from July 15, 2024)
Mr. Yu Kwok Kuen Harry
Mr. Wang Yinping

AUDIT COMMITTEE

Mr. Yu Kwok Kuen Harry (Chairman)
Mr. Kang Woon (resigned with effect from July 15, 2024)
Mr. Wang Yinping

REMUNERATION COMMITTEE

Mr. Wang Yinping (Chairman) (effective from July 15, 2024)
Mr. Yu Kwok Kuen Harry

Mr. Li Qinghua (effective from July 15, 2024)

Mr. Kang Woon (resigned with effect from July 15, 2024)

NOMINATION COMMITTEE

Mr. Yang Xuegang (Chairman)

Mr. Yu Kwok Kuen Harry

Mr. Wang Yinping (effective from July 15, 2024)

Mr. Kang Woon (resigned with effect from July 15, 2024)
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SUSTAINABLE DEVELOPMENT COMMITTEE
(ESTABLISHED ON AUGUST 27, 2024)

Mr. Yang Xuegang (Chairman)
Mr. Han Qinliang
Mr. Wang Yinping

PRINCIPAL BANKERS

Bank of China Limited

Xingtai Branch

No. 81 Zhong Xing West Street
Xingtai, Hebei Province

PRC

BNP Paribas

Hong Kong Branch

63/F, Two International Finance Centre
8 Finance Street

Central

Hong Kong

China Citic Bank
Dingzhou Branch

No. 172 Xingding Road
Dingzhou, Hebei Province
PRC

China CITIC Bank International Limited
80/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

China Construction Bank Corporation
Bohai New Area Branch

Shigang Road, Bohai New Area
Cangzhou, Hebei Province

PRC
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Cooperatieve Rabobank U.A.
Hong Kong Branch

13/F, One Pacific Place

88 Queensway

Hong Kong

Crédit Agricole Corporate and Investment Bank

Hong Kong Branch
27/F, One Pacific Place
88 Queensway

Hong Kong

Industrial and Commercial Bank of China Limited

Xingtai Qiaodong Branch

No. 220 Zhong Xing East Street
Xingtai, Hebei Province

PRC

MUFG Bank, Limited
1-4-5 Marunouchi
Chiyoda-ku

Tokyo

Japan

Nanyang Commercial Bank, Limited
Nanyang Commercial Bank Building
151 Des Voeux Road Central
Central

Hong Kong

Shanghai Pudong Development Bank
Yong Ding Road Branch

No. 51 Yong Ding Road

Haidian District

Beijing

PRC
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Societe Generale B HZEERTT

Hong Kong Branch BEDTT

Level 38, Three Pacific Place BB

1 Queen’s Road East ERREBR1E

Hong Kong KBS = E381E
Sumitomo Mitsui Banking Corporation = HERIRTT

Hong Kong Branch BEDTT

8/F, One International Finance Centre B

1 Harbour View Street iR

Centrall BEE1R

Hong Kong Bl &/ O —HigtE
The Export-Import Bank of China AR ELE H D ERTT

Hebei Branch LB DTT

Floor 9-11, Minsheng Plaza A B

No. 197 Yuhuadong Road, Chang’an District CISIE=PaE S ia]
Shijiazhuang, Hebei Province RE@WEREK197 5%
PRC RAERES-11E
AUDITOR ¥ BEm

Deloitte Touche Tohmatsu =E)e BAEMRT SETANTT
Registered Public Interest Entity Auditors A R = B R AR AT
35/F One Pacific Place BB

88 Queensway BB 88N

Hong Kong AN EiS— 351
LEGAL ADVISERS EEER

AS TO HONG KONG LAW: BREBEE:

Latham & Watkins LLP WEBREMEBIEREEETA®
18th Floor, One Exchange Square BE

8 Connaught Place IR

Central RS ES—H181&
Hong Kong

AS TO PRC LAW: BRAPEEE
Jingtian & Gongcheng NN RS A
34/F, Tower 3, China Central Place F

77 Jianguo Road IR

Chaoyang District H5E

Beijing EEET75R
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AS TO CAYMAN ISLANDS LAW: BARBEESRBEE !

Conyers Dill & Pearman Conyers Dill & Pearman
Cricket Square Cricket Square

Hutchins Drive Hutchins Drive

P.O. Box 2681 P.O. Box 2681

Grand Cayman KY1-1111 Grand Cayman KY1-1111
Cayman lIslands Cayman lIslands

CAYMAN SHARE REGISTRAR AND TRANSFER MERERNVEBFERLE
OFFICE

Conyers Trust Company (Cayman) Limited Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681 P.O. Box 2681

Grand Cayman, KY1-1111 Grand Cayman, KY1-1111
Cayman lIslands Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND ERROBFERIE
TRANSFER OFFICE

Tricor Investor Services Limited —%‘—EE%#%‘EEEFE’&ET

17/F, Far East Finance Centre B

16 Harcourt Road BRIB165

Hong Kong BEReRPO7E
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HIGHLIGHTS
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HIGHLIGHTS

Coke and refined chemicals’ volume for six months
ended June 30, 2024 (the “Reporting Period”) the
Reporting Period were 8.7 million tons and 2.6 million tons
respectively, representing an increase of 14.9% and 19.0%
year-on-year.

High-purified hydrogen’s volume for the Reporting Period
was 9.5 million Nm?3, representing an increase of 98.9%
year-on-year.

Revenue for the Reporting Period was RMB25,208.8 million,
representing an increase of 21.0% year-on-year.

Profit attributable to owners for the Reporting Period
was RMB111.9 million, representing a decrease of
approximately 84.4% year-on-year.

Basic earnings per share for the Reporting Period was
RMB2.54 cents, representing a decrease of approximately
84.3% year-on-year.

The Board declares an interim dividend for the Reporting
Period amounting to RMBO0.78 cents per share (equivalent
to HKO0.85 cents per share) (for the period ended June
30, 2023 (the “Last Period”): RMB4.90 cents per share
or HK5.35 cents per share), with total dividend amount
of RMB33,948,000 (equivalent to HK$37,430,000) (for the
last Period: RMB216,783,000 or HK$236,691,000). The
record date for eligible shareholders qualifying to receive
the interim dividend is Friday, September 13, 2024, and
the expected interim dividend payment date will be on or
before Monday, September 30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

OVERVIEW

The Group is an integrated coke, coking chemicals and refined
chemicals producer and supplier together with relevant operation
management services provider in China. The Group maintains as
the world’s largest independent producer and supplier of coke
by production/processing volume in 2023* and this remarkable
leading position in the independent coke industry has been
maintained for decades.

Other than the above, the Group held a number of leading
positions in different refined chemicals sectors in China or globally
in 2023* as following:
1)  Coke World’s largest independent
producer and supplier

2)  Coking crude benzene World’s largest processor

3)  High temperature coal tar World’s second largest
processor

4)  Caprolactam (CPL) World’s second largest producer

5)  Coke-oven-gas-based
methanol

China’s largest producer

6) Industrial-naphthalene-
based phthalic anhydride

China’s largest producer

7)  High purified hydrogen Beijing-Tianjin-Hebei area’s

largest producer

The Group is also an operation management service provider to
third-party independent coke and refined chemicals producers
in order to enhance the Group’s market share in these two
industries. At the end of the Reporting Period, the Group provided
operation management service to three coke producers and five
refined chemicals producers.

# According to the industry report prepared by Frost & Sullivan
(Beijing) Inc., Shanghai Branch Co., an independent global
consulting firm.
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OVERVIEW (continued)

The net profit for the Reporting Period decreased by
approximately RMB577.5 million or 81.2% as compared to the
Last Period. The average price of the Group’s coke products
dropped to approximately RMB2,000/ton (tax-exclusive), down
approximately 16.2% from the Last Period; and as of the end of
July 2024, the Group’s coke price remained at approximately
RMB1,900/ton (tax-exclusive). The Group has been controlling its
blended coal prices through various effective means, maintaining
a coal-coke price spread of approximately RMB320/ton or
above, representing a decrease of approximately 1.5% from the
Last Period. The Group also managed to maintain steady price
spreads in refined chemicals products such as alcohol-ammonia
and aromatic chemicals during the Reporting Period.

In order to strengthen the consolidated competitive advantage,
the Group continuously focused on integrating and expanding
existing businesses including production/processing capacity
of coke, refined chemicals and operation management, while
also improving the Group’s performance under an operation and
management reform (the “Reform”). The purpose of the Reform
is to improve operation and management efficiency, profitability,
return on investment, comprehensive competitiveness by fully
implementing the annual plan of operation and production and the
financial budget, achieving the corporate cost control measures
and safeguarding profits so as to complete the Group’s “Sixth
Five-Year” plan by 2025.

Considering the operating results in the first half of 2024, the
recent development of China and the world’'s economy, the
Group’s future development needs, the Reform as well as the
willingness of sharing the results of the Group with Shareholders,
the Board determined to declare an interim dividend of RMBO0.78
cents per share (equivalent to HK0.85 cents per share) (for the
Last Period: RMB4.90 cents per share or HK5.35 cents per share),
with a total dividend amount of RMB33,948,000 or HK$37,430,000
for the Reporting Period (for the Last Period: RMB216,783,000 or
HK$236,691,000) representing no less than 30% of the Group’s
net profit attributable to owners of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

BUSINESS REVIEW

The Group’s vertically integrated business model and its
experience of 29 years in the coke industry production chain
enables the Group to widen the downstream refined chemicals
industry. Currently, the Group has four key business segments
ranging from coke and coking chemicals manufacturing, refined
chemicals (including hydrogen-energy products) manufacturing,
operation management services and trading. During the Reporting
Period and up to the date of this interim report (i.e. August
27, 2024), we entered into two new operation management
agreements in relation to coke and coking chemicals with
independent third parties in Henan Province and Ningxia Hui
Autonomous Region, the PRC.

Four key business segments of the Group are set out as follows:

1) coke and coking chemicals manufacturing: the
production and sale of coke and a series of coking
chemicals from externally sourced coking coals processed
at the Group’s coking facilities;

2) refined chemicals manufacturing: the processing of
coking chemicals, sourced from the Group’s coke and
coking chemicals manufacturing segment and third parties,
into refined chemicals products at the Group’s refined
chemicals facilities, as well as marketing and sale of such
refined chemicals including the hydrogen-energy products;

3) operation management: the operation management
service provided to the third-party plants, and the sale of
coke, coking chemicals and refined chemicals produced
by these plants under the management service agreements
and commissioned processing contracts; and

4) trading: the sourcing of coke, coking chemicals and
refined chemicals from third parties and the marketing,
sale and distribution of them.

During the Reporting Period, the business developments in
terms of the coke, refined chemicals, hydrogen-energy products,
operation management (including trading), geographical layout,
capital market, environmental protection and digitalization are
described as follows.
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BUSINESS REVIEW (continued)
Coke

The Group persistently focused on the expansion of its coke
production capacity by either organic growth in self-construction
of coke production facilities or mergers and acquisitions of other
coke enterprises. Since the IPO in 2019, the Group successfully
completed the acquisition of a group of six coke enterprises in
Shandong Province in December 2020 and set up the first-ever
overseas production base in Sulawesi of Republic of Indonesia
from December 2021.

In 2024, the Group did not acquire any new coke enterprise but
was still focusing on the way of expansion by further development
in the Sulawesi Production Base. During the Reporting Period,
the Group was constructing the overseas coke production facility
in the Sulawesi Production Base and two more coke ovens were
completed and commenced operation. The total coke production
capacity in the Sulawesi Production Base rised to 3.2 million tons
per annum by four coke ovens in total at the end of the Reporting
Period.

Moreover, the Group was providing operation management
services for third-party coke enterprises with annual coke
producing and/or processing capacity of 4.6 million tons in
different provinces in China during the Reporting Period.

Refined Chemicals

The Group maintained three different production chains of refined
chemicals together with further refined production of hydrogen-
energy products, such as high-purified hydrogen, from the by-
products of coke-oven-gas during the coke production processes
in the Xingtai, Dingzhou and Huhhot Production Bases.

CHINA RISUN GROUP LIMITED HE/EEEBEER AR
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

BUSINESS REVIEW (continued)
Refined Chemicals (continued)
The classification of different refined chemicals products is as

follows:

Carbon material
chemicals:

Coal tar pitch, industrial-naphthalene-based
phthalic anhydride, carbon black oil
Alcohol-ammonia Methanol, synthetic ammonia, 2-Amino-2-
chemicals: Methyl-1-Propanol (AMP)
Aromatic chemicals: Benzene hydrogenation, cyclohexane,
cyclohexanone, styrene, caprolactam

(CPL), polyamide 6 (PAB)

In 2024, the Group reached another height of the production
volume of caprolactam (CPL) by the advanced production chain
and technology together with some alcohol-ammonia chemicals
products, such as 2-Amino-2-Methyl-1-Propanol (AMP). CPL was
still the major growth momentum in the Group’s refined chemicals
sector. It is the raw materials used for producing PA6 and high-
temperature nylon — a special material for many consumables with
its characteristic of strength and heat resistance. On the other
hand, AMP is a high value-added refined chemicals product,
which was widely used in high-end paint additives, cosmetics,
pharmaceuticals, pesticide, metal processing, carbon dioxide
absorption etc. The Group was selling these refined chemicals in
both China and overseas, reaching over 10 different countries in
the world.

For the market of aromatic chemicals, the Group focused on crude
benzene hydrogenation in Tangshan Production Base, a single
production base with obvious scale advantages and significant
comprehensive benefits. This further strengthened the Group’s
leading position as the world’s largest processor of coking crude
benzene and empowers the Group with greater influence and
competitiveness in the benzene hydrogenation market.

BEEWED T

EBOE(E)
BHRLIER (&)
TRKEHETIERSANOT

WMMEHECTES © WEHES  TEZZXRE -

Rt TER FiE - Ak&E - 2-a5-2-F
H-1-WEz (AMP)

BB TES KiNE ~ Rk - R -

R~ 2B (CPL) »
BHAZ6 (PAB)

R2024F - BEREMEEBE RN - AEECA
ffthz (CPL) REin i@t TE M (ha-a & -2-f
£-1-REz (AMP)) EEHE|#T S - CPLINALREE
BRI TER@STMISNEBRREE S - CPLERLE
EPA6FIE RIERE (B E 8 E MM 1Em AR ZE
RMOEBRME) MR - S—FH - AMPAIZ—
BaMmENBELTER  B2ZARSHEER
nEl - fbAksh - BBEE . RBE - SBINT - ZE(LE
WUE - AEBRFERGINEEZSHEMETE
o BRENBBIOEER -

HRTEBLTERTS  AEBZINEILLE
BROEFNETRE ZERRAE-—LEERE R
EERIABRAGANSEE - GSE—PEELEE
EREARASAEMHETMIHHNBRELEAL - 1%
BARNETEAEEANTENMBEFS -

INTERIM REPORT 2024 AR



MANAGEMENT DISCUSSION AND ANALYSIS
EEEmEDT

BUSINESS REVIEW (continued)
Hydrogen-energy products

The Group continued to develop the hydrogen-energy business in
five closely-related aspects: production — storage — transportation
— refueling — research — application of high purified hydrogen. The
Group was making use of the advantage of the coke production
facilities in Dingzhou, Xingtai and Huhhot by producing hydrogen
from the coke-oven-gas. The total hydrogen production capacity
reached 24,000 kg per day. The Group was operating three
hydrogen refueling stations, including one hydrogen, petrol and
gas comprehensive energy station with a daily hydrogen refueling
capacity of 1,000 kg in Dingzhou and each one hydrogen
refueling station with a daily hydrogen refueling capacity of 1,000
kg in Xingtai and Baoding, respectively.

Operation Management (including trading)

The Group carried out operation management (including trading)
of 3.6 million tons of coal, coke and refined chemicals during the
Reporting Period.

The average selling prices (net of VAT) of the Group’s major
products during the Reporting Period are as follows:
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RMB per ton

ARBETT WA
Coke Eix 2,046.6
Coal tar pitch BERES 4,438.6
Phthalic anhydride AEF 6,493.7
Methanol R 2,050.0
Benzene x 7,309.0
Synthetic amine ABRA 2,376.2
Styrene M 8,039.3
Caprolactam (CPL) AL 11,473.7
Hydrogen-energy products (per cube meter) QAEEm (B 7K) 2.16
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BUSINESS REVIEW (continued)
Geographical Layout

Apart from setting up subsidiaries/offices in Singapore, Indonesia,
Vietnam, India, etc. in the past, the Group is exploring more coke,
refined chemicals and trading opportunities around the world and
especially within the Asia Pacific region. The Group was planning
to set up offices for trading of raw materials of the coke and
refined chemicals industry in Europe and North America during
the Reporting Period.

Capital Market

During the Reporting Period, the number of shares of the Company
held through Hong Kong Stock Connect was over 344 million
shares. This reflected the market confidence in the Company with
regard to its long-term strategy and development. The Group also
strengthened the team of the equity market department in China
and Hong Kong in order to promote the Company to investors in
different countries and areas, including the Middle East.

The number of repurchased shares (eventually cancelled during
the Reporting Period) was 12,591,000 shares as at December 31,
2023. During the Reporting Period, the Company repurchased, by
way of on-exchange trading, 13,868,000 shares of the Company
at the total consideration of approximately HK$41,680,620, among
which 4,519,000 repurchased shares had been held as treasury
shares.

Subsequent to the Reporting Period, the Company further
repurchased, by way of on-exchange trading, 45,319,000 shares
of the Company at the total consideration of approximately
HK$135,709,660, which were all held as treasury shares. As at the
date of this interim report, the Company held 49,838,000 treasury
shares and the Company intended to resell these treasury shares
for cash on the Stock Exchange or use them in employees’ share
scheme in the future.
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BUSINESS REVIEW (continued)
Environmental Protection

In the first half of 2024, the Group continued to support the policy
of “carbon peak and carbon neutrality” promoted in the PRC. The
Group reduced the emission of carbon by tracking the carbon
emission, saving energy and reducing consumption together
with capturing and utilizing the carbon dioxide. The Group kept
engaging in green and low-carbon practices, driving the industrial
chain in reduction of carbon emissions in a collaborative manner
and striving to be one of the leaders in carbon peak and neutrality
in coke and chemicals industry in China and overseas.

Digitalization

The Group was committed to lead the digitalization in the coke
and chemical industry by continuous innovation throughout
the process of sales-transportation-manufacturing-supply-
research. The Group continued to promote the construction
and improvement of digital or intelligent factories among the
production bases of the Group with the aim of development of
“green, agglomeration, intelligence and high-end” in the coke and
chemicals industry.

Moreover, according to the National Five-Year Plan focusing
on digital transformation, intelligent manufacturing, industrial
Internet, big data and information security, the Group determined
to formulate its own development in information technology and
digitalization projects. By doing so, the Group continued to
align with “completely automation and thoroughly automation;
completely informatization and thoroughly informatization” as well
as industrial Internet, intelligent manufacturing together with the
use of automatic equipment and automatic control system.

CHINA RISUN GROUP LIMITED HE/EEEBEER AR
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

DEVELOPMENT STRATEGY

Founded in 1995 and up to 2024, the Group has a 29-years
history of development, where it takes advantage of its leading
position, experience and digitalization in coke industry to
drastically expand its four key business segments through the
following development strategies, with the aim to strengthen the
global leading position as an integrated producer and supplier of
coke and refined chemicals:

(i)

(i)

(iiif)

(iv)

(v)

(vi)

expansion of business operation and production capacity
(including high value-added chemicals products and
hydrogen-energy products);

exploration of market opportunities to provide operation
management services;

development and reinforcement of long-term business
relationships with the major customers and suppliers;

expansion of domestic and international trading business;

improvement of our energy-efficiency, environmental
protection and operation safety standards; and

improvement of our core competitive strengths through
automation and information technologies.

The above development strategies are deployed based on our
competitive advantages through the integrated business model
and are designed to diversify the risks throughout the production
bases in China and overseas.
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BUSINESS PROSPECTS
Coke and refined chemicals

Looking forward to the second half of 2024 and 2025 onwards, the
Group will continue to increase the market share in independent
coke market and certain refined chemicals market in China and
overseas by expanding the annual coke and refined chemicals
production/processing capacity, exploring and focusing on
new refined chemicals market with large potential demand and
relatively small domestic supply together with entering into
different operation management services in order to promote deep
and instant market influence and power to selling price.

The Group is now constructing the Pingxiang Production Base
in Xiangdong Industrial Park with an annual coke production
capacity of 1.8 million tons. It is believed that the construction of
Pingxiang Production Base will be completed no later than the
end of 2025. On the other hand, the Group will continue exploring
different potential projects of mergers and acquisitions in China
and overseas. The Group will explore by using different kinds of
coal and digitization of new technologies to maximize the price
spread of the Group’s products.

Hydrogen-energy products

The Group is going to participate actively into the hydrogen
industrialization plan in different cities in the PRC, including
Dingzhou, Xingtai and Baoding in the Hebei Province and Huhhot
in Inner Mongolia, etc. The Group will also invest in a new
hydrogen-energy products project in the Pingxiang Production
Base. The Group aims at becoming a clean and low-carbon
hydrogen energy supplier. Focusing on the rapid development
of hydrogen energy industry in Beijing-Tianjin-Hebei area, the
Group is committed to developing from production, storage,
transportation, hydrogenation to usage together with the radiation
of intelligent supply of hydrogen to the whole country with
advanced technology and more customer-oriented services. In
the future, the Group will explore the opportunities to build up
hydrogen-energy mother island and energy integrated station in
Beijing-Tianjin-Hebei area.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

BUSINESS PROSPECTS (continued)
Future development

The Group is undergoing the closing of the Sixth Five-year Plan
from 2021 — 2025. The main theme of the Sixth Five-year Plan
is to continuously enhance the total coke processing volume to
ultimately 30 million tons per annum or even more together with
the Group’s nine competitive advantageous abilities. On the other
hand, the Group is closely monitoring the costs of sales and
service, selling and administrative expenses together with finance
costs and the financial indicators of the Group under the Reform,
including but not limited to gearing ratio, to ensure the financial
health of the Group. The Group has a historically good record of
renewal rates with bank from 2022, 2023 and the Reporting Period
were 84%, 79% and 81% respectively.

Furthermore, the bank deposits, restricted bank balances and
cash as at June 30, 2024 amounted to approximately RMB7,475.3
million, increased by approximately RMB3,845.4 million or
105.9% when compared to approximately RMB3,629.9 million
as at December 31, 2023. The Group believes that the financial
position is strong and will make use of every method to achieve
sustainable development in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD T

DEVELOPMENT, PERFORMANCE AND STATUS OF
THE BUSINESS OF THE GROUP

The following table sets forth the Group’s financial ratios as at the
dates and for the periods indicated:

FEBEEBHERE - KREKRR

TREFIAEENFR BN ERE S L R

For the six months ended June 30,

BZ6H30HIKER
2024 2023
2024 F 20234
—
Financial indicators BISIsE
Gross profit margin® EFE® 7.4% 7.2%
Net profit margin® FEREE 0.5% 3.4%
EBITDA margin® EBITDAR|HZE&® 8.1% 9.1%
Return on equity® T % [0 3 R ) 1.7% 11.0%
As at As at
June 30, December 31,
2024 2023
R2024F 20234
6 430H 12A31H
Gearing ratio® BEREBEEO 21 1.8
Debt to asset ratio® BEBEXRO 75.8% 73.1%

Notes:

(1)

(6)

Gross profit margin is calculated by dividing gross profit by
revenue for the period.

Net profit margin is calculated by dividing profit for the period
by revenue for the period.

EBITDA margin is calculated by dividing earnings before
interest, tax, depreciation and amortization ("EBITDA") by
revenue for the period.

Return on equity is calculated by dividing profit attributable to
owners of the Company for the period or annualized period by
equity attributable to owners of the Company as of the end of
the period.

Gearing ratio is calculated by dividing total interest-bearing
borrowings by total equity as of the end of the period/year.

Debt to asset ratio is calculated by dividing total debts by total
assets as of the end of the period/year.
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MANAGEMENT DISCUSSION AND ANALYSIS

[IE

aaA
EIEET B DT
FINANCIAL REVIEW B 7% B R
The following table sets forth our total revenue and gross profit by — TREFIFKFIZEE D BE DGR REF (T
business segment (excluding the inter-segment revenue): HEoEElE) ¢

For the six months ended June 30, 2024

BZ202456A30H L AMEA
Coke and
coking Refined Operation
chemicals chemicals management
manufacturing manufacturing services Trading Others Total
rmRkEl B#tLT BeEE
EmEE EmEE % g5 Hity #at
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARBTT ARBTT AR®TT
Total revenue s 9,811,144 10,403,136 2,403,057 2,432,793 158,620 25,208,750
Gross profit EF 736,691 883,262 109,169 117,662 7,858 1,854,642
For the six months ended June 30, 2023
B2 2023F6 A30H L/ ME A
Coke and
coking Refined Operation
chemicals chemicals management
manufacturing  manufacturing services Trading Total
ERREL BT EEER
EmEE EmEE PR 7% 25 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT AREBTT ARETT
Total revenue HiEs 7,595,256 8,636,743 471,514 4,126,430 20,829,943
Gross profit E A 618,712 673,267 (336) 201,330 1,492,973
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (continued)

The following discussion addresses the principal trends that have
affected our results of operations during the Reporting Period.

(a)

Revenue

Revenue for the Reporting Period increased to
RMB25,208.8 million when compared with RMB20,829.9
million for the Last Period.

Revenue from the coke and coking chemicals
manufacturing business increased by RMB2,215.8 million
or 29.2% from RMB7,595.3 million for the Last Period to
RMB9,811.1 million for the Reporting Period, primarily due
to an increase in revenue of RMB3,318.1 million since
Huhhot Risun China Gas Energy Limited* (MEREHR B
FIREEIRBRAF]) (“Risun China Gas”) was included in
the scope of consolidation on June 1, 2023, which was
however, partially offset by the decrease in average selling
price of coke by RMB322 per ton or 13.6% from RMB2,369
per ton for the Last Period to RMB2,047 per ton for the
Reporting Period.

Revenue from the refined chemicals manufacturing
business increased by RMB1,766.4 million or 20.5% from
RMB8,636.7 million for the Last Period to RMB10,403.1
million for the Reporting Period, primarily due to an
increase in the average selling price of styrene, an increase
in sales volume of styrene and benzene by 50.8 thousand
tons and 60.3 thousand tons respectively. Besides,
an increase in sales revenue of RMB322.5 million was
recorded since the 30 thousand tons per annum synthetic
ammonia production line in the Huhhot Production Base
commenced operation in June 2023 and an increase in
sales revenue of RMB115.2 million since Risun China Gas
was included in the scope of consolidation as mentioned
before.

Revenue from the operation management services business
increased by RMB1,931.6 million or 409.6% from RMB471.5
million for the Last Period to RMB2,403.1 million for the
Reporting Period, primarily due to the revenue generated
from the Shandong crude benzene hydrogenation project
and the Jilin aniline project which started operation in the
second half of 2023 and contributed the growth in revenue
from the operation management services for the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

FINANCIAL REVIEW (continued)

(a)

(b)

Revenue (continued)

Revenue from the trading business decreased by
RMB1,693.4 million or 41.0% from RMB4,126.4 million for
the Last Period to RMB2,432.8 million for the Reporting
Period, primarily due to the decrease in the selling prices
of coke and coal, and the Group optimized the trading
business and decreased the business volume.

Revenue from the others is due to the sales of residential
properties and parking spaces by Dingzhou Zhongxu Real
Estate Limited* ([EMFPBEBEZERAT ) (formerly known
as Dingzhou Zhongxu Industrial Limited*)( 514 [ E M
JEEZAER AT ). During the Last Period, it was still under
construction and none of sale was derived.

Cost of sales

Cost of sales for the Reporting Period increased to
RMB23,354.1 million when compared with RMB19,337.0
million for the Last Period.

Cost of sales from the coke and coking chemicals
manufacturing business increased by RMB2,098.0 million
or 30.1% from RMB6,976.5 million for the Last Period to
RMB9,074.5 million for the Reporting Period, primarily due
to a cumulative increase in cost of sales of RMB3,061.0
million since Risun China Gas was included in the scope
of consolidation on June 1, 2023, which was however,
partially offset by the increase in the average selling price
of coal.

Cost of sales from the refined chemicals manufacturing
business increased by RMB1,556.4 million or 19.5% from
RMB7,963.5 million for the Last Period to RMB9,519.9
million for the Reporting Period, primarily due to the
increase in the purchase price of raw material for refined
chemicals, and the 30 thousand tons per annum synthetic
ammonia production line commenced operation in June
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmED

FINANCIAL REVIEW (continued)

(b)

(c)

Cost of sales (continued)

Cost of sales from the operation management services
business increased by RMB1,822.0 million or 386.1% from
RMB471.9 million for the Last Period to RMB2,293.9 million
for the Reporting Period, primarily due to the addition of
revenue generated from the Shandong crude benzene
hydrogenation project and the Jilin aniline project which
started operation in second half of 2023 and increased
the cost of sales of operation management services for the
Reporting Period.

Cost of sales from the trading business decreased by
RMB1,610.0 million or 41.0% from RMB3,925.1 million for
the Last Period to RMB2,315.1 million for the Reporting
Period, primarily due to the decrease in purchase price
of coke and coal, and the Group optimize the trading
business and decrease the business volume.

Cost of sales from the others is due to the construction
costs derived from the sales of residential properties and
parking space by Dingzhou Zhongxu Real Estate Limited*
(TEMPBELERLT ) (formerly known as Dingzhou
Zhongxu Industrial Limited*) (A& EMPEBEEER A
7l |) mentioned before.

Gross profit and gross profit margin

The Group’'s total gross profit increased by RMB361.6
million or 24.2% from RMB1,493.0 million for the Last
Period to RMB1,854.6 million for the Reporting Period.
Gross profit margin increased from 7.2% for the Last Period
to 7.4% for the Reporting Period.

Gross profit from the coke and coking chemicals
manufacturing business increased by RMB118.0 million
or 19.1% from RMB618.7 million for the Last Period to
RMB736.7 million for the Reporting Period. Gross profit
margin for the coke and coking chemical manufacturing
business decreased from 8.1% for the Last Period to 7.5%
for the Reporting Period, primarily due to the decrease in
the margin between coke selling and coal buying.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

FINANCIAL REVIEW (continued)

(c)

Gross profit and gross profit margin (continued)

Gross profit from the refined chemicals manufacturing
business increased by RMB210.0 million or 31.2% from
RMB673.3 million for the Last Period to RMB883.3 million
for the Reporting Period. Gross profit margin for the refined
chemicals manufacturing business increased from 7.8% for
Last Period to 8.5% for the Reporting Period, primarily due
to the increase in the margin between the selling prices
of refined chemicals and the cost of sales, particularly the
margin of caprolactam, styrene and benzene. Also, the
Group improved the production process flows and reduced
the unit consumption, which increased the gross profit of
refined chemicals during the Reporting Period.

Gross profit from the operation management services
business increased by RMB109.5 million from a loss of
RMBO0.3 million for the Last Period to a profit of RMB109.2
million for the Reporting Period. Gross profit margin for the
operation management services business increased from
-0.1% for the Last Period to 4.5% for the Reporting Period,
primarily due to the addition of the Jilin aniline project.

Gross profit from the trading business decreased by
RMB83.6 million or 41.5% from RMB201.3 million for the
Last Period to RMB117.7 million for the Reporting Period
primarily due to the decrease of trading volume. Gross
profit margin for the trading business maintained at
approximately 4.9%.

Gross profit from the others is due to the sales of
residential properties and parking spaces by Dingzhou
Zhongxu Real Estate Limited* ([EMPEBEEERLT )
(formerly known as Dingzhou Zhongxu Industrial Limited*)
(FIEAIEMPEEEER QT ]) mentioned before.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENmED

FINANCIAL REVIEW (continued)

(d)

(e)

()

(9)

Other income

The Group's other income consists primarily of interest
income, Value-added Tax (“VAT”) concession, production
waste sales, and government grants received from
several government authorities as subsidies for the
Group’s contribution to the research and development,
the environment protection, energy conservation recycling
resources, relocation, purchase of land use rights, and
infrastructure construction. Other income increased by
RMB160.8 million or 131.2% from RMB122.6 million for the
Last Period to RMB283.4 million for the Reporting Period
mainly because certain subsidiaries of the Company are
qualified as “Advanced Manufacturing Enterprises”, which
are eligible since September 2023 for an extra 5% VAT
deduction based on their deductible input VAT during the
Reporting Period.

Other gains and losses

The Group had other losses of RMB94.1 million for the
Reporting Period primarily due to the fair value losses on
certain financial assets at FVTPL and the losses on foreign
exchange.

Impairment reversed/ (recognized) under ECL model,
net

The Group had recorded a net reversal of RMB9.8 million
on impairment under ECL model for the Reporting Period,
primarily due to the reversal of impairment under ECL upon
the receipt of certain trade receivables and other long-term
receivables during the Reporting Period.

Selling and distribution expenses

Selling and distribution expenses increased by RMB170.1
million or 30.5% from RMB558.6 million for the Last
Period to RMB728.7 million for the Reporting Period. The
main reason was that transportation costs increased by
RMB134.5 million. As the Group acquired additional share
capital of Risun China Gas and Risun China Gas was
located in Huhhot, where higher transportation costs were
incurred when delivering products to the customers of the
Group, the business and trade volume increased compared
with Last Period.

CHINA RISUN GROUP LIMITED HE/EEEBEER AR

B ERE (E)

(d)

(e)

()

(9)

Htl A

REEMHEMBAZZREMNBIA - 1EE
M(BERDES  £EBEMHEE - UEE
REE L RIBRE - HHERERD
IRtEH BB - #R3B - BB i A AR
FERR M 2 8 7 BUT #E R B IS /i B o
HtW AR LEPRAHOARE1226 88T
EIMARKEA160.8EEILIK131.2% EMEH
MARMK283.4BET TEEHRAAA
ETHBARMA I L ERERME|NE
1% - B2023F9 A + AJRHEHEREE
ARG B EIBTEE - = AR INS% A 1Y
BEBEM -

HttWARBR

AEERRERANEMBRASAREIM1ET
B TEARETRAAEFAEZENHS
BMEENAAEBRARIMNEBEME -

AHEEFEREXNZRE (EER) BE
R

AEBNREHNRSHEHEEBRENN
MEREMFEARKISHEEL 28K
FEWwEHAWREE T8 5 BEHE &M E
HifE W IR IR SR B E B B R AR B B
8] o

HERDHEX

HERD AT H AP ARES58.6
BETEMARKI701 58 TH30.5% =
MEHMARK728.7H8E T TEHRNE
BAAAIBIMARKIB45BETHE - AR
AN B B B RS AR R B SE SR A - T R RS
A RAEFEE  MARERERRNERS
EEBRSBHKE BEBEREZER L
EIERfE A P o0 o



MANAGEMENT DISCUSSION AND ANALYSIS (filil=

FINANCIAL REVIEW (continued)

(h)

(M

()

Administrative expenses

Administrative expenses increased by RMB104.2 million
or 23.1% from RMB450.3 million for the Last Period
to RMB554.5 million for the Reporting Period. The
administrative expenses increased during the Reporting
Period when compared to that in Last Period due to the
consolidation of Risun China Gas upon completion of
capital injection, leading to the increase of approximately
RMB37.3 million in administrative expenses since then.
Besides, the commission fee of opening letter of credit
increased RMB33.7 million and the labor costs, research
and development together with consulting costs increased
RMB22.8 million.

Finance costs

Finance costs primarily consist of interest expenses on
bank loans, other loans and finance expenses on discount
of bills receivables. The Group’s finance costs increased
by RMB91.6 million or 15.2% from RMB601.2 million for
the Last Period to RMB692.8 million for the Reporting
Period. The increase was mainly due to an increase in
bank loans and other loans during the Reporting Period
which was however, partially offset by the decrease in
effective interest rate. This was due to the Group’s efforts
in replacing existing loans with high interest rate by new
loans with lower interest rate.

Share of results of associates

Share of results of associates changed from a profit of
RMB49.2 million for the Last Period to a loss of RMB17.4
million for the Reporting Period, primarily due to the loss
shared from Yangmei Group Shouyang Jingfu Coal Co.,
Ltd.* (BEEEZE=BEERRLA) of RMB35.9 million
during the Reporting Period while it was profit of RMB28.1
million shared during the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (continued)

(k)

U]

(m)

(n)

Share of results of joint ventures

Share of results of joint ventures slightly decreased by
0.4 million from RMB107.3 million for the Last Period to
RMB106.9 million for the Reporting Period, primarily due
to the decrease in profit shared from Hebei China Coal
Risun Energy Limited * (adbHEMBFEEERBRAE]) (“CNC
Risun Energy”), which was however, partially offset by
the increase in profit shared from PT. Risun Wei Shan
Indonesia (JBFZEILFEEIR(EDE)BMRAA]) (“Risun Wei
Shan”).

Profit before taxation

As a result of the foregoing factors, the profit before
taxation decreased by RMB206.1 million or 55.2% from
RMB373.4 million for the Last Period to RMB167.3 million
for the Reporting Period.

Income tax (expense) credit

The Group incurred an income tax credit of RMB337.5
million for the Last Period and income tax expense of
RMB33.8 million at effective tax rates of 43.5% for the
Reporting Period. The change in income tax expense
is mainly because during the Last Period, three of the
Group’s wholly-owned subsidiaries which were acquired
through acquisition of Wuhu Shunri Xinze Equity Investment
Partnership (LP)* (Z#HIEEZE2REREAELE(BRAE
%)) in 2021, a wholly-owned subsidiary of the Company,
transferred all their businesses to another wholly-owned
subsidiary of the Company and completed the necessary
corporate tax closing procedures in compliance with the
relevant rules and regulations and was deregistered in
July 2023. The Group recognized a reversal of income
tax payable amounting to RMB365,824,000 in profit or
loss based on the outcome of the corporate tax closing
procedures.

Profit for the period

For the Reporting Period, the Group recorded a net profit
of RMB133.5 million, which represented a decrease of
RMB577.4 million or 81.2% as compared to the net profit of
RMB710.9 million for the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

FINANCIAL REVIEW (continued)
(o) Earnings per share — Basic

The basic earnings per share for the June 30, 2024
and 2023 were RMB2.54 cents and RMB16.18 cents
respectively. It was due to the decrease in net profit for the
Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's primary uses of cash are operating costs, capital
expenditures and repayment of debts in the PRC. To date, the
Group has funded the investments and operations principally
with cash from operations and debt financing from banks and
other financial institutions. The Group believes that the liquidity
requirements will be satisfied through a combination of cash flows
generated from the operating activities, bank loans and other
borrowings. Any significant decrease in the demand for, or pricing
of, the products and services, or a significant decrease in the
availability of bank loans, may adversely impact the liquidity. As at
June 30, 2024, cash and cash equivalents of RMB3,636.7 million
held by the Group were mainly cash in the banks and on hand
denominated in RMB and deposits denominated in RMB that are
readily convertible into cash.
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E MANAGEMENT DISCUSSION AND ANALYSIS
EEEmEDT

LIQUIDITY AND FINANCIAL RESOURCES (continued) RBEESRUMBEER(Z)

The following table sets forth the cash flows for the periods TEREHINAFIREEARESTE ¢

indicated:
For the six months ended June 30,
HZ6H30HIEAEA
2024 2023
20244 2023%F
RMB’ 000 RMB’000
ARMT T ARKEFTT
Net cash generated from operating activities & & EFSIR & F58 961,847 1,803,676
Net cash used in investing activities KREEESMARS FE (2,192,754) (581,592)
Net cash generated from financing activities  BI& /ABFIBIR S F58 3,627,400 172,745
Net increase in cash and cash equivalents e MRS EYIEINFERE 2,396,493 1,394,829
Cash and cash equivalents at the beginning BV & LIRS EEY
of the period 1,239,270 1,200,669
Effect of foreign exchange rate changes [ER g2 965 375
Cash and cash equivalents at the end of MARRERESEED
the period 3,636,728 2,595,873
(a) Net cash generated from operating activities (a) RETHMERLSTFE
For the Reporting Period, our net cash generated from REBEHA - BRFEANKEEHAERSF
operating activities was approximately RMB961.8 million, BHAARBI61.8EHET B LEMMK
which was lower than our net cash generated from EEEBMEHRSFFRINARES42AE
operating activities for the Last Period by approximately 7T FERHR() WG BARBRE AR TR
RMB842 million, primarily because net cash outflow of MEARESRLFEARK2061BET
(1) RMB206.1 million incurred from the decrease in profit QVEBURERERBEEZRME REREE
before taxation during the Reporting Period, (2) RMB312.4 BEMEERSRLFEARKII248E
million to acquire more raw materials with lower price for 7T+ X(3) A S B i fh B BUE < B 5 pIE g
production and to maintain a stable price spread and (3) MmEARESREFEARKE32698E T ©

RMB326.9 million incurred from the increase in amounts
due to related parties for the purpose of purchases of
goods.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

LIQUIDITY AND FINANCIAL RESOURCES (continued)

(b)

()

Net cash used in investing activities

For the Reporting Period, our net cash used in investing
activities was increased from approximately RMB581.6
million for the Last Period to approximately RMB2,192.8
million primarily because the Group (1) purchased
additions of property, plant and equipment of RMB1,216.2
million in the Huhhot and Cangzhou production bases, (2)
placed additional restricted bank deposits of RMB1,297.9
million to secure different banking facilities of the Group
and (3) received RMB1,231.1 million from related parties
such as Risun Wei Shan and PT. De Tian Coking Co.,
Ltd. for the purpose of shareholder’'s loans and related
interests.

Net cash generated from financing activities

For the Reporting Period, our net cash generated from
financing activities was RMB3,627.4 million and for the
Last Period, our net cash from financing activities was
RMB172.7 million. The increased net cash flow generated
from financing activities was mainly because the Group
increased cash inflows of RMB3,828.7 million from new
bank and other loans, which was partially offset by the
interest payment of loans amounting to RMB623.1 million
during the Reporting Period.

BEEWED T
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IE MANAGEMENT DISCUSSION AND ANALYSIS

BB WD T

INDEBTEDNESS
(a) Borrowings

Most of our borrowings are denominated in RMB. The
following table shows our bank borrowings as of the dates

&8
(a) fEX

BPARFMAEREAARKEEE - TRET
HEpR B HRITER

indicated:
June 30, December 31,
2024 2023
20246 H30H 20234 12H31H
RMB’ 000 RMB’000
AR¥T T AREF T
Bank loans, secured RTER - 5EE 9,167,127 8,193,983
Bank loans, unsecured RITER - BEE 10,041,106 8,163,912
19,208,233 16,357,895
Other loans, secured HEMER - 5EA 5,649,700 4,990,986
Other loans, unsecured HER - EIR 442,696 417,728
6,092,396 5,408,714
Discounted bills financing AR E R A 4,790,222 3,939,034
Total a5t 30,090,851 25,705,643

The total borrowings increased by approximately
RMB4,385.2 million, or 17.1%, to approximately
RMB30,090.8 million as of June 30, 2024 from
RMB25,705.6 million as of December 31, 2023, primarily
due to an increase in bank loan.

CHINA RISUN GROUP LIMITED A EJfEFGEBHR AR

ERABEHEE2023F12 A31 AN AR
25,7056 B BB ARK4,385.2658
L7 1% EFHE2024F6 A30EHARE
30,090.8EE T * ETEZMMNIBITEFIL AT
g( °



MANAGEMENT DISCUSSION AND ANALYSIS

INDEBTEDNESS (continued)
(b) Lease liabilities

Our Group had the following total future minimum lease

"E

BEEWED T

&8 (&)
(b) HEERE
HEMTREH  AEENARRKERERE

payments as of the dates indicated: mEm
June 30, December 31,
2024 2023
20246 A30H 2023% 12 A31H
RMB’ 000 RMB’000
AR¥T T ARET T
Lease liabilities HEBE 558,738 599,895
OFF-BALANCE SHEET ARRANGEMENTS EEABERIMZH

As of June 30, 2024, the Group did not have any significant
outstanding off-balance sheet guarantees, interest rate swap
transactions, foreign currency and commodity forward contracts
or other off-balance sheet arrangements. The Group does not
engage in trading activities involving non-exchange traded
contracts. In the course of the business operations, the Group
does not enter into transactions involving, or otherwise form
relationships with, unconsolidated entities or financial partnerships
that are established for the purpose of facilitating off-balance
sheet arrangements or other contractually narrow or limited
purpose.

PLEDGES OF ASSETS

During the Reporting Period, the Group’s certain assets were
pledged to secure bank and other loans, bills payable and other
facilities granted to the Group and details of pledge of the Group’s
assets are disclosed in note 20 to the Condensed Consolidated
Financial Statements in this interim report.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

The Group maintained some of the capital denominated in foreign
currency, mainly U.S. dollar, Japanese Yen and Hong Kong
dollar. Fluctuations in exchange rate would influence the reserve
in foreign currencies to a certain extent and the Company is
exploring and taking measures to address to foreign exchange
risk. In view of the exchange differences arising on translating
foreign operations credited to the foreign currency transaction
reserve during the Reporting Period, the exposure to fluctuations
in exchange rates of the Company is limited.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Share Option
Scheme”) was adopted pursuant to a written resolution passed by
the Shareholders on February 21, 2019 for the primary purpose of
providing the people and the parties working for the interests of
the Group with an opportunity to obtain an equity interest in the
Company, thus linking their interest with the interests of the Group
and thereby providing them with an incentive to work better for the
interests of the Group.

Up to June 30, 2024, no options were granted to Directors,
eligible employees and other outside third parties under the Share
Option Scheme.

COMPETING INTERESTS

None of the Directors or controlling shareholders of the Company
nor their respective associates (as defined under the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (“Listing Rules”)) had any interest in a business
that competes or may compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, the Company repurchased, by way
of on-exchange trading, 13,868,000 shares of the Company at
the total consideration of approximately HK$41,680,620, among
which 4,519,000 repurchased shares had been held as treasury
shares. The Company also cancelled 18,440,000 repurchased but
uncancelled shares during the same period.

Other than these, neither the Company nor any of its subsidiaries

has purchased, sold or redeemed any shares of the Company
during the Reporting Period.

CHINA RISUN GROUP LIMITED HE/EEEBEER AR
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2024, we had 7,581 full-time employees (as at
June 30, 2023: 6,614). Most of our senior management members
and employees are based in Beijing and Hebei province.

We enter into a standard employment contract with each of our
full-time employees. Remuneration for our employees includes
basic wages, variable wages, bonuses and other benefits. For the
six months ended June 30, 2024 and 2023, our staff costs were
RMB609.3 million and RMB521.1 million, respectively.

The Company’s remuneration policy was formulated by the
Remuneration Committee on the basis of the employees’
performance, qualifications and competence. The emoluments
of the Directors are set by the Remuneration Committee, having
regard to, among others, salaries paid by comparable companies
as well as the time commitment and responsibilities and
employment conditions of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at June 30, 2024, the interests of Directors and chief executive
of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO), or as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to the
Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix C3 to the Listing Rules, were as
follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EERTESERRD HERORESZH
SHARES, UNDERLYING SHARES AND DEBENTURES e (&)

(continued)
Ordinary shares of HK$0.10 each of the Company AATER0.10B T ZEER
Approximate
Number of percentage of the
Capacity/ issued ordinary issued share capital
Name Nature of Interest shares held of the Company
BT HARAB B BITHRAE

HE 513 EntE ZERHE BN B DL

Director(s)

=

Mr. Yang Xuegang Interest of a controlled corporation 3,177,338,928 (L) 72.12%

BEREED R EE RS

Ms. Lu Xiaomei Interest of her spouse 3,177,338,928 (L) 72.12%

N R i B e

Mr. Han Qinliang Beneficial owner 300,000 (L) 0.01%

Bkt EmfEB A

Mr. Wang Fengshan Beneficial owner 432,000 (L) 0.01%

TRIWL%EE EmBEEA

Mr. Yang Lu Beneficial owner 6,230,000 (L) 0.14%

B kL BEmfEE A

Note: Bt -

1. Texson Limited is wholly-owned by Mr. Yang Xuegang. It 1. RRBARAABEGEMEEZERA - 1
directly held 3,172,819,928 Shares, and was deemed to be 20246 A30H - HE##4H3,172,819,928
interested in 4,519,000 treasury Share held by the Company as FERSEAD » 4R A HAN A RIF R 4,519,000 B E 1T
at June 30, 2024. Accordingly, Mr. Yang Xuegang is deemed Bin AR - Bt - HEETERE /R
to be interested in the Shares held by Texson Limited. ERAREMAFFAENBN PGS

Save as disclosed above, none of the Directors and the chief PR EMLEEEESN - 702024F6 A30A - EFRAR
executive of the Company nor their associates had any interests AXZRENMFOBEABRBRARANH LM
or short positions in any shares, underlying shares or debentures  THEOAB MR - 8B K& 77+ B (17
of the Company or any of its associated corporations as at June ERIKE -

30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (filil=

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2024, according to the register of interests required
to be kept by the Company under Section 336 of the SFO other
than the interests disclosed above in respect of Directors and
chief executive of the Company, the following parties had interests
in shares of the Company, as notified to the Company and the
Stock Exchange, as follows:

EEEmED T

FERRREMALIRRS - HERORE
SFHREBRXR

R2024F6 A30H @ IRBEARTHREF KBS K
FR3KBEFENESECM (Ll ESERARF]
TESEMEBOESRIN UTEFTRARAFMR
DRBEECMEARNF KRBTSRI

Ordinary shares of HK$0.10 each of the Company AATER0.10B T2 ZER
Approximate
Number of percentage of the
Capacity/ issued ordinary issued share capital
Name of shareholder(s) Nature of Interest shares held of the Company
FRiFe 1T AR AT S BITRE
REREHE B EntE ZERHE HWEHNBE DL
Texson Limited® Beneficial owner 3,172,819,928 (L) 72.02%
RRARARAFO EmlEA
Interest of a controlled corporation 4,519,000 (L) 0.10%
R EE R
Note: Htat -
1. Texson Limited is wholly-owned by Mr. Yang Xuegang. It 1. ZRRERAFEGSHEEEZEHE - ¥

directly held 3,172,819,928 Shares, and was deemed to be
interested in 4,519,000 treasury Share held by the Company as
at June 30, 2024. Accordingly, Mr. Yang Xuegang is deemed
to be interested in the Shares held by Texson Limited.

Save as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the issued share
capital of the Company as at June 30, 2024.

CORPORATE GOVERNANCE PRACTICES

Pursuant to the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 to the Listing Rules which sets out the
principles of good corporate governance and the code provisions
(the “Code Provisions”), the Company has adopted all code
provisions as set out in the CG Code and has complied with the
applicable code provisions throughout the Reporting Period,
except for the provision paragraph C.2.1 under Part 2 of the CG
Code.
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CORPORATE GOVERNANCE PRACTICES (continued)

In accordance with paragraph C.2.1 under Part 2 of the CG
Code, the roles of the chairman and chief executive officer
should be separated and should not be held by the same
person. Mr. Yang Xuegang is the chairman and chief executive
officer of the Company. With extensive experience in the
coke, coking chemicals and refined chemicals industries, Mr.
Yang is responsible for the overall management and business
development, the operations of the subsidiaries of the Company
and their corresponding production facilities and human
resources of the Group, and has been instrumental to the Group’s
growth and business expansion since its establishment in 1995.
The Board considers that vesting the roles of chairman and chief
executive officer in the same person has the benefit of ensuring
consistent leadership within the Group and enables more effective
and efficient overall strategic planning for and communication
with the Group. The balance of power and authority is ensured
by the operation of the senior management and the Board, which
comprises experienced and high caliber individuals. According
to the Company’s corporate governance structure, the Board
must include at least three independent non-executive Directors,
representing at least one-third of the Board. The Board believes
that the joint decision-making process, with the participation of
all executive Directors and independent non-executive Directors,
ensures that the independence of the Board and the interests of
the Company and its shareholders as a whole are not impaired.

In addition, Mr. Kang Woon resigned as the independent non-
executive Director on July 15, 2024. Since his resignation, the
Board’s composition has changed to six executive Directors
and two independent non-executive Directors, with only two
members remaining in the audit committee. As a result, the
number of independent non-executive Directors and members of
the audit committee are below the minimum requirements under
Rule 3.10(1), Rule 3.10A and Rule 3.21 of the Listing Rules. The
Company is in the process of identifying suitable candidate(s) and
verifying his/her qualification to fill the vacancies of independent
non-executive Directors and a member of the audit committee in
order to meet the requirements under Listing Rules as soon as
practicable, in any event no later than October 14, 2024.

The Board will examine and review, from time to time, the
Company’s corporate governance practices and operations in
order to meet the relevant provisions under the Listing Rules and
to protect the Shareholders’ interests.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 of the Listing Rules as its model code for
securities transactions by the Directors and relevant employees.

Specific enquiries have been made of all the Directors and they
have confirmed that they have complied with the relevant Model
Code during the Reporting Period.

The Company’s employees, who are likely to be in possession of
unpublished inside information of the Company, are subject to the
Model Code. No incident of non-compliance of the Model Code
by the employees during the Reporting Period was found by the
Company as at the date of this interim report.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS

On July 31, 2024, the Company’s subsidiary, Dingzhou Tianlu New
Energy Co., Ltd.* (EMKXEHHEEIRERAR]) (‘Dingzhou Tianlu”),
introduced ABC Financial Assets Investment Co., Ltd. * (BiE&
BMEEREHBRAR) ("ABC Investment”) to capital injection of
RMB450 million (the “Capital Increase”). After the completion
of the Capital Increase, Hebei Risun Energy, BOCOM Financial
Asset Investment Co., Ltd. (RIReREEREBMRAF]) and ABC
Investment hold 50.0002%, 26.8050% and 23.1948% of the equity
in Dingzhou Tianlu respectively. Dingzhou Tianlu will continue to
be a subsidiary of the Company and the Company still remains
beneficiary control over Dingzhou Tianlu.

Save as disclosed in this interim report, there were no other
significant investments held, no material acquisition or disposal
of subsidiaries, associated companies and joint ventures during
the Reporting Period and up to the date of this interim report. As
at June 30, 2024, the Board has not authorized any plan for other
material investments or additions of capital assets.
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CONTINGENT LIABILITIES

As at June 30, 2024, the maximum liabilities of the Group under
guarantees in favor of banks in respect of banking facilities
granted to joint ventures and an associate were RMB5,090.1
million (as at December 31, 2023: RMB1,722.8 million).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

There were no significant events affecting the Company or any of
its subsidiaries that took place subsequent to June 30, 2024.

CLOSURE OF REGISTER OF MEMBERS

The record date for eligible Shareholders to receive the interim
dividend is Friday, September 13, 2024. In order to determine
the right of Shareholders entitled to receive the interim dividend,
the register of members of the Company will be closed from
Wednesday, September 11, 2024 to Friday, September 13,
2024, both days inclusive, during which period the registration
of transfer of shares will be suspended. In order to qualify for
the interim dividend, a Shareholder must lodge all properly
completed share transfer forms accompanied by the relevant
share certificates for registration with the Company’s branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 17/F.,
Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on Tuesday, September 10, 2024. The expected
interim dividend payment date will be on or before Monday,
September 30, 2024.

REVIEW OF THE INTERIM RESULTS BY THE AUDIT
COMMITTEE

This interim report, including the unaudited consolidated interim
results and the accounting principles and practices adopted by
the Group, has been reviewed by the audit committee (the “Audit
Committee”) established by the Board in accordance with Listing
Rules. The Audit Committee has also discussed auditing, risk
management, internal control and financial statement matters,
including the review of the consolidated financial statements of
the Group for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS HE
EEE WD

REVIEW OF THE INTERIM RESULTS BY THE AUDIT EREESEMYHEE (&)
COMMITTEE (continued)

In addition, the interim results for the six months ended June 30,  I4h » & FE 202446 A30H [E/NE A KPR EIELE R
2024 has not been audited but has been reviewed by Deloitte #&%EHZ - EC AR B EMM{EE) o fI % /7 & 5THD
Touche Tohmatsu, the auditor of the Company, in accordance 1TiRIEEFREtHEZENIRESBMNEKER
with International Standard on Review Engagements 2410 “Review  ZEEERIFE 241058 [ B BE N B L X EEI R 1TH H
of Interim Financial Information Performed by the Independent Bf#&RIZEE J#EITERM -

Auditor of the Entity” issued by the International Auditing and

Assurance Standard Board.

By order of the Board AEETm
China Risun Group Limited FEEEEEERAE
Yang Xuegang E
Chairman BEE
Hong Kong, August 27, 2024 BB - 2024F8 A27H
* For identification purposes only * EMHEE)
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Report on Review of Condensed Consolidated Financial Statements

AR S M B RREARE

Deloitte.

TO THE BOARD OF DIRECTORS OF CHINA RISUN GROUP
LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Risun Group Limited (the “Company”) and
its subsidiaries set out on pages 44 to 92, which comprise the
condensed consolidated statement of financial position as of
June 30, 2024 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34") issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
August 27, 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR Ea R EM2ERER

For the six months ended June 30, 2024

#HZE 2024 F 6 A 30 Bit/~EA

Six months ended June 30,

B Z6H30H L~ EA
2024 2023
20244 20234
Notes RMB’000 RMB’000
k=3 AR®ET T ARBEFIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue g 4 25,208,750 20,829,943
Cost of sales and services SHE ARG AN (23,354,108) (19,336,970)
Gross profit EF 1,854,642 1,492,973
Other income H A 5 283,395 122,596
Other gains and losses Hhas k1R 6 (94,084) 254,095
Impairment reversed/(recognized) EHEESE ([BHEE
under expected credit losses EiE ) EX 2 &e
(“ECL") model, net (BHER) BEFER 23 9,817 (42,736)
Selling and distribution expenses HERDHEAXZ (728,686) (558,563)
Administrative expenses THAX (554,463) (450,307)
Profit from operations R 770,621 818,058
Finance costs BRE R 7 (692,790) (601,152)
Share of results of associates DIREE QR EE (17,428) 49,239
Share of results of joint ventures DIhEEREEE 106,899 107,257
Profit before taxation RRB AT 28 T 8 167,302 373,402
Income tax (expense) credit FTis®i (%) e 9 (33,827) 337,530
Profit for the period B R 133,475 710,932
Other comprehensive income HMRHEMZERE
for the period
Item that may be reclassified HE gt E# D2 P m
subsequently to profit or loss: HH -
Exchange differences arising on REGINETSEE ERIEE K
translating foreign operations bk} 23,900 30,114
Items that will not be reclassified to ~ #HT & EF S IEE 871
profit or loss: EH -
Gain on revaluation of properties L EE A L 12 - 152,958
Income tax relating to revaluation of ~ ¥¥EEEB BTG
properties - (38,240)
Total comprehensive income HREmEkSEE
for the period 157,375 855,764

CHINA RISUN GROUP LIMITED HE B EEER A =



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEEREMEEKER

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

Six months ended June 30,

HZ6H30H L<EA
2024 2023
20244 20234
Notes RMB’000 RMB’000
k=3 AR®T T ARBT T
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
I
Profit (loss) for the period EEERER (F5E) ¢
attributable to:
Owners of the Company ZA/NEIEZZ SN 111,851 715,652
Non-controlling interests eI R i 21,624 (4,720)
133,475 710,932
Total comprehensive income EhHRZERE (FX)
(expense) for the period B
attributable to:
Owners of the Company IN/NETE PN 135,751 860,484
Non-controlling interests FEPERR 21,624 (4,720)
157,375 855,764
Earnings per share (RMB cents) BREBMN(AR%ES) 11
Basic R 2.54 16.18
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Condensed Consolidated Statement of Financial Position

B AR S B AR LR

At June 30, 2024
R 2024 F6 A 30 H

June 30, December 31,
2024 2023
2024%6 H30H 2023F12A31H
Notes RMB’000 RMB’000
B e ARBTT ARETIT
(Unaudited) (Audited)
(REEEX) (f&FE%)
Non-current assets FREBEE
Property, plant and equipment Y -~ BE K& 12 26,555,595 26,897,389
Right-of-use assets TREEE 2,142,502 2,217,125
Investment properties wREYZE 12 176,380 176,380
Goodwill e 232,435 232,435
Intangible assets mIEE 1,230,878 1,280,705
Interests in associates REEE N TR 13 717,427 707,622
Interests in joint ventures REELEER 13 3,008,972 2,952,096
Other long-term receivables and Hh R EA R R FE (N FRIE
prepayments 14 1,203,202 1,214,254
Financial assets at fair value through R AR {EFTAEBZE ([FRAR
profit or loss (“FVTPL”") Bt ABRR ] NEREE 15 446,652 577,466
Deferred tax assets FERIEEE 169,887 144,336
Bank deposits RITER 18 16,000 16,000
Amounts due from related parties JE s BB 5 3R IR 22(c) 546,160 286,622
36,446,090 36,702,430
Current assets RBEE
Inventories "E 17 3,017,190 3,406,055
Income tax prepayment TERT TSR 11,116 34,160
Other receivables H b fE WO IE 16 8,443,774 6,585,017
Trade and bills receivables measured 2R ETAEME2E RS
at fair value through other (MRAAREFAEMEE
comprehensive income (“‘FVTOCI”) W) srEMNE SRR
AR W SRR 16 1,552,545 976,187
Amounts due from related parties JE s B Hg: 5 3R IR 22(c) 2,881,055 2,489,698
Financial assets at FVTPL BEARBEFABENSHEE 15 33,451 11,581
Restricted bank balances RRGIRITAER 18 3,672,562 2,374,651
Bank deposits IRITIER 18 150,000 =
Cash and cash equivalents BeMREEEY 3,636,728 1,239,270
23,398,421 17,116,619
Assets classified as held for sale BIEHEEE 13 - 17,200
23,398,421 17,133,819
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Condensed Consolidated Statement of Financial Position

B AR S M AR LR

At June 30, 2024

M 2024 % 6 A 30 H

June 30, December 31,
2024 2023
202456 5301 2023412 A31H
Notes RMB’000 RMB’000
k=3 ARET T AREETTT
(Unaudited) (Audited)
(REEEX) (EEZ)
Current liabilities REBEE
Financial liabilities at FVTPL EBAREFABENECREE 15 669 3,838
Trade and other payables B 5 R E M ERFRIA 19 10,324,654 8,773,615
Contract liabilities AHAaE 2,270,392 2,401,064
Income tax payable FET PSR 357,708 379,834
Bank and other loans IRITREMER 20 19,320,368 17,509,040
Lease liabilities HEaE 54,015 60,485
Amounts due to related parties FE 1<) BA B 7 3R IR 22(c) 1,091,479 827,552
33,419,285 29,955,428
Net current liabilities REBEEFEE (10,020,864) (12,821,609)
Total assets less current liabilities ®REERKEBAER 26,425,226 23,880,821
Non-current liabilities ERBEE
Bank and other loans IRITREMER 20 10,770,483 8,196,603
Lease liabilities HEAE 504,723 539,410
Deferred income PEFEYA 160,589 125,595
Deferred tax liabilities FEEFIEEE 397,418 419,879
Trade and other payables B 5 RE 5 ERFIA 19 79,791 104,714
Amounts due to related parties P& BA S 75 BR 22(c) 22,175 22,175
11,935,179 9,408,376
NET ASSETS EEFE 14,490,047 14,472,445
CAPITAL AND RESERVES B RF#E
Share capital &N 21 380,669 382,246
Reserves (] 12,562,775 12,516,170
Total equity attributable to owners XA REHE AELEREARE
of the Company 12,943,444 12,898,416
Non-controlling interests FIERER 1,546,603 1,574,029
TOTAL EQUITY WS 14,490,047 14,472,445
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Condensed Consolidated Statement of Changes in Equity
HRFRE RSB &

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

Attributable to owners of the Company

KOAREARE
Foreign
currency Non-
Share  Treasury Share  Merger  Reserve  Safety transaction Revaluation Other ~ Retained controlling Total

capital  Stocks  premium  reserve fund fund  reserve  reserve  reserve  profits Total interests  equity
BE  EREG  ROEE GMEE  HEEE  R2EE MMABERE  EHRRE  AHRR REE Bt FERER AR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETR ARBTT ARETR ARBTL ARETL ARBTT ARETL ARBTT ARETL ABMTT ARETL ARETZ

Balance at January 1, 2024 K045 171845

(Audited) (iE%H) 32,206 (37,173) 3,007,156 19,869 1,670,462 44,062 29,649 1478 217,286 7,450,141 12,898,416 1,574,029 14,472,445
Proftfor the period B - - - - - - - - - g 118 264 133475
Other comprehensive income £ 2ERA - - - - - - 23,900 - - - 230 - 290
Net transfer to safety fnd ~ FEBER2E4 - - - - - 13810 - - - (13610) - - -
Repurchase of sharesas BB ERERRA

{reasury stocks - (31,855 - - - - - - - - (37,85 - (37,85
Canoellaion of shares ~ #¥38[A (21

(rote2)) (157 83185 (51409 - - - - - - - - - -
Wihdrawal of capital ~EHERRREE

invesiment from a ERRA

non-contralling

shareholder - - - - - - - - - - - (4,050)  (4,050)
Transfertoresenvefund ~ EBEEEES - - - - 13 - - - - (1,33 - - -
Dividend declaredbya  MBLAFERARE

subsidiary - - - - - - - - - - - (45,000)  (45,000)
Dividends recognizedas BT RS

distribution (nate 19) i) - - - - - - - - - (2868)  (52868) - (2,869)

Balance at June 30, 2024 H044GA30RLR
(Unaudited) (RE2H) 300660 (21843 2955548 19869 1671798 57672 535 114718 217286 7494178 12943444 1546603 14,490,047
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Condensed Consolidated Statement of Changes in Equity
LLEE R Fad - B

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

Attributable to owners of the Company

FAREEARR
Foreign
currency Non-
Share  Treasury Share  Merger  Reserve  Safely transaction  Revaluation Other ~ Retained controlling Total
captal  Stocks  premium  reserve fund fund reserve leSeve  reserve profits Total  interests equity
BE BRRE  RORE RBBE BEES  RREC MEERE  EMBR  EpRE  REM gt FERER  gER

RVBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOOO

ARET ARETR ARETZ ARMTT ARMTR ARETR ARBTr ARETR ARETR ARETR ARETR ARMTR ARMTR
Balance at January 1, 2023 2023% 151845 (@
(Audted) 1) 382,246 - 3007156 19869 1470960 30337 1,741 - 128968 7,060,153 12110430 484599 12,596,029
Proft(loss)for the period 7 (B58) - - - - - - - - - TBgR AR (47X0)  THOGR
Other comprenensive incomeZ 2 B4 - - - - - - N 148 - - R - 4R
Net transfer to safely fund  FEFZR2EE - - - - - 1187 - - - (118m9) - - -
Capital contributions from ~ ~Z3FERERAHE
anon-conrolling
shareholder - - - - - - - - 88318 - 88318 411682 500000
Acquisiton of a subsidiary  E—EHEAT
(note 26) Hiizs) - - - - - - - - - - - 630,113 630113
Dividend declared by~ MEAAZRARE
subsidiaries - - - - - - - - - - - (8100)  (81,100)
Dividends recognized as ~ EZBARZRE
dstibutionroie 1) (E10) - - - - - - - - - (%81 (9817) - (%81
Balance at June 30, 2023 420236 A30R &%
(Unaudited) (REZH) 382,246 - 3007156 19869 1470960 51216 485 14718 217286 7714109 13019416 1440574 14,459,989
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Condensed Consolidated Statement of Cash Flows

FRAGERERER

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

Six months ended June 30,

HZEZ6A30HIEAEA
2024 2023
20244 20234
RMB’000 RMB’000
ARBETT ARBTIT
(Unaudited) (Unaudited)
(REEERX) (REEEZ)
Net cash generated from operating activities L& EE SRS FE 961,847 1,803,676
Investing activities REZEH
Purchase of property, plant and equipment BEWE  BE KK (1,216,168) (1,007,642)
Proceeds from disposal of property, plant HEYE - HE &EE
and equipment FriS 518 83 =
Purchase of intangible assets BEELEE (19,447) (10,304)
Purchase of prepaid lease payment BEENHEERER (100,606) =
Purchase of financial assets at FVTPL BERARBSABZD
TREE (32,248) (88,153)
Loan to third parties BERXTE=H (50,000) =
Net cash inflow on acquisition of a subsidiary WHE—FXWERAFNELHEA
(note 26) FEE (Hfat26) - 1,358,889
Net cash inflow on disposal of subsidiaries LEMNBRARMRERAFRE 16,004 11,494
Net cash inflow on disposal of an associate HEBERRNESRAFE 17,200 =
Proceeds from disposal of financial assets HERARBEFABENE R
at FVTPL BEMEHRIE 68,855 95,172
Interest received B FIE 60,684 39,897
Government grants received B YR B IR AT 5 B 46,575 22,266
Placement of restricted bank deposits FAZBRHIERITIF (4,472,593) (3,180,729)
Withdrawal of restricted bank deposits REVZ IR BRI TTE 3,174,682 2,310,008
Placement of bank deposits FHERITIER (150,000) (23,460)
Withdrawal of bank deposits REURI TR - 819,000
Deposits for other loans HEMERES (49,395) (123,817)
Advances to related parties ) BA B 77 B 5K (683,223) (819,471)
Repayments from related parties RE BN 1,231,143 8,758
Dividends received from a joint venture H—REELHERERE - 51,000
Dividends received from an associate e — KBt & A RIUREUIR 2 - 28,000
Investments in joint ventures REETLERRE (8,500) (51,000)
Investments in associates REEE R R MNIEE (25,800) (21,500)
Net cash used in investing activities RETEBFFARESTFE (2,192,754) (581,592)

CHINA RISUN GROUP LIMITED HE B EEER A =



Condensed Consolidated Statement of Cash Flows
%EH%AEEEUILEEE

For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

Six months ended June 30,

HZ=6H30HIEAEA
2024 2023
20244 20234
RMB’000 RMB’000
ARBTR ARBETTT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Financing activities mMEEH
Dividends paid to shareholders MR R X ATAR S (52,868) (39,817)
Dividends paid to a non-controlling shareholder [AFE#5 A% A% B 7 < A% 8, (78,100) (45,000)
Interest paid BRFE (623,107) (593,271)
Repurchase of shares L)) (37,855) =
Proceeds from new bank and other loans FERIT R EME RS IR 14,594,426 10,765,760
Repayment of bank and other loans ERRITREMER (10,295,258) (10,508,246)
Repayment of leases liabilities EEHERE (25,788) (29,663)
Capital contribution from non-controlling FEIERR A &
shareholders - 699,680
Acquisition of partial interest in a subsidiary W BEHI B A A Z DS - (76,698)
Withdrawal of capital investment from a — B IEER R R E & R E
non-controlling shareholder (4,050) -
Increase in amounts due to related parties JE < BE B 5 ZRIE G AN 150,000 =
Net cash generated from financing activities BME EETSE & FE 3,627,400 172,745
Net increase in cash and cash equivalents R&E&ERBRESEYEINEE 2,396,493 1,394,829
Cash and cash equivalents at the beginning H7RERBEELEEY
of the period 1,239,270 1,200,669
Effect of foreign exchange rate changes fEREFEHH B 965 375
Cash and cash equivalents at the end HARESRESZEEY
of the period 3,636,728 2,595,873
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Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
H = 2024 F 6 A 30 B/~ EA

GENERAL INFORMATION

China Risun Group Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands.

The ultimate holding company and immediate holding
company of the Company is Texson Limited, a company
incorporated in the British Virgin Islands, and ultimately
controlled by Mr. Yang Xuegang (the “Ultimate Controlling
Shareholder”).

The Company’s operating subsidiaries are engaged in the
production, sale and distribution of coke, coking chemicals
and refined chemicals. The condensed consolidated
financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) are presented in
Renminbi (“RMB”), which is the same as the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 (“IAS 34") Interim Financial Reporting issued
by the International Accounting Standards Board as well as
the applicable disclosure requirements of Appendix D2 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Going concern

As at June 30, 2024, the Group had net current liabilities
of RMB10,020,864,000. The directors of the Company
(the “Directors”) are of the opinion that, taking into
consideration the availability of unutilized banking facilities
of the Group amounting to RMB7,117,364,000 at the report
date, of which RMB6,517,364,000 is unconditional and
RMB600,000,000 is the undrawn portion of syndicated
loans for the construction of certain production lines, and
the assumption that approximately 55% of bank and other
loans as at the date of this report will be successfully
renewed upon maturity, the Group has sufficient financial
resources to meet its commitments and liabilities as and
when they fall due for the next twelve months from the
end of the reporting period. Accordingly, the condensed
consolidated financial statements are prepared on a going
concern basis.

CHINA RISUN GROUP LIMITED HE B EEER A =

—RER
REBBEEERAR ([ARF ) IRERS
BIENRDAFE22F (1961 FE 35 AN &
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BERAA °
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MARZE AR - A5 EEEE ([ REREER
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments and investment properties,
which are measured at fair values, as appropriate.

Other than change in accounting policies resulting from the
application of the amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
June 30, 2024 are the same as those presented in the
Group’s annual financial statements for the year ended
December 31, 2023.

Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs, for the first time, which
are mandatorily effective for the annual period beginning
on January 1, 2024 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to IAS 1

Amendments to IAS 7
and IFRS 7

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

B AR S B B R R M =

For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

FESITEE

SRR A M HMA NIRE R AL ERFR
HETERTARKEMEDNREAABEE
(ans@A) -

B B FE AR ASE 5T B B B 75 S e 2E B (T B B B
BEER ) MEMMSEECREEIN - &
20246 A308 IENE A MERLEE B 5
WMEMEASTBERFTEAZEARAEE
HZE2023F 12 A31 B L FERNFE B R
KFF25|EAER -

P& PR A48 5T B R Bt 35 3R 5 2

KA B - AEEEREHAR2024F 1
A1 B EFZ HA R 58 #l) A 20 R BI SIE ET B
BREF ISR 2E A R RN SR B B S R 4R B B 75
]k

BIR B ISR £RE ERADNHEEARE
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ReTEHE1SE BESBEARBEIE

SCHEN) e
B e ERIE 15 HERENERD A
(BFTA) &
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N IR BA 7 $R 5 2
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

REVENUE AND SEGMENT INFORMATION

During the current interim period, the Group’s revenue
represents the amount received and receivable from the
sales of goods to external customers arising from the
coke and coking chemicals, refined chemicals, operation
management services, trading and sales of properties
arising from property development. Except for the provision
of operation management services, which was recognized
over time, the revenue of the remaining operations is
recognized at a point in time when the customers obtain
control of the goods /services delivered.

Approximately 3% of the Group’s revenue and profit were
derived from outside the Peoples Republic of China (“PRC”)
and substantially all principal assets employed by the
Group are located in the PRC during the reporting period.

CHINA RISUN GROUP LIMITED HE B EEER A =

Wz & 2 EBER
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Notes to the Condensed Consolidated Financial Statements
IGLEE RS £ e R

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

4. REVENUE AND SEGMENT INFORMATION 4. WRRHHER(E)
(continued)
The following is an analysis of the Group’s results, assets NTREAZ[ROHE DN EREBESE - B
and liabilities by reportable segments: ERBEIN

Six months ended June 30, 2024

BE2024%56A300 LA
Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing  Manufacturing Management Trading Others Total
ERREM BT
ERtE ERiE EgER g5 Htt &t
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000

ARBT T ARBT T ARBT T ARBT T ARBT T ARBT T

Revenue from contracts with MREARNE
external customers
Sale of coke and coking HEERRENER
chemicals 9,811,144 - - - - 9,811,144
Sale of refined chemicals HERBILIER - 10,403,136 2,383,012 - - 12,786,148
Trading 2% - - - 2,432,793 - 2,432,793
Management services BRI - - 20,045 - - 20,045
Sales of properties HENE - - - - 158,620 158,620
9,811,144 10,403,136 2,403,057 2,432,793 158,620 25,208,750
Inter-segment revenue oEal e 890,795 112,684 - - - 1,003,479
Reportable segment revenue T 2HABMHE 10,701,939 10,515,820 2,403,057 2,432,793 158,620 26,212,229
Reportable segment results TERIPEE 63,348 343,387 57,418 (170,444) 6,449 300,158
Unallocated head office and AORBESRRATRA
corporate expenses (132,856)
Profit before taxation BBt A 167,302
Other information: EfhER:
Share of results of associates HMBEAREE (40,469) 23,044 - - - (17,428)
Share of results of joint ventures AR (EEE 106,899 - - - - 106,899
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Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

4. REVENUE AND SEGMENT INFORMATION 4. WBRISBBER (E)
(continued)

Six months ended June 30, 2023
2202356 A30B 1A MEA

Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing Manufacturing management Trading Total
ERRE T
ERLE ERLE EEER g5 &5t
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000

ARETT ARETT ARETT ARETT ARETT

Revenue from contracts with ~ SMFEPA R
external customers
Sale of coke and coking  HEERRE(LER

chemicals 7,595,256 - - - 7,595,256
Sale of refined chemicals ~ HERALIER - 8,636,743 470,687 - 9,107,430
Trading 25 = = = 4,126,430 4,126,430
Management services EERE - - 827 - 827

7,595,256 8,636,743 471,514 4,126,430 20,829,943
Inter-segment revenue HEEME 783,215 75,217 - - 858,432
Reportable segment revenue FE2H2IBUKH 8,378,471 8,711,960 471,514 4,126,430 21,688,375
Reportable segment results T 2R A BEE 40,516 304,740 (14,514) (72,053) 258,689

Unallocated head office and AR E#EHERE L AR

corporate income A% (136,445)
Gain on remeasurement of  WEHINREREHHE

the equity interest in ajoint A& ERERIE

venture upon acquisition of

additional interests 251,158
Profit before taxation BRBE Al ER 373,402
Other information: HitEH:

Share of results of associates PEBE AT EE 27,269 21,970 - - 49,239
Share of results of joint venturesHMEA £ 0 £ £ 107,257 = = - 107,257

CHINA RISUN GROUP LIMITED HE B EEER A =



Notes to the Condensed Consolidated Financial Statements
IGLEE RS £ e R

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

REVENUE AND SEGMENT INFORMATION 4.

(continued)

The following is an analysis of the Group’s assets and

Wzl o RRER (2)

KT REAERDBEADNAEEEERE

liabilities by reportable segments: BT
Segment assets DEEE
June 30, December 31,
2024 2023
20246 H30H 2023412 A31H
RMB’000 RMB’000
ARET T AR®ET T
Coke and coking chemicals manufacturing &% & E(CERAEE 20,967,102 21,337,867
Refined chemicals manufacturing Bt TEREE 24,376,712 21,601,809
Operation management BEER 1,006,157 858,751
Trading = 12,047,344 8,466,736
Others HAth 486,540 624,281
Reportable segment assets AI2/OEBEE 58,883,855 52,889,444
Unallocated head office and ROMBHERERAREE
corporate assets 960,656 946,805
Total assets BEBE 59,844,511 53,836,249
Segment liabilities SEHEE
June 30, December 31,
2024 2023
2024%6 A30H 2023412 H31H
RMB’000 RMB’000
ARET T AREET T
Coke and coking chemicals manufacturing ik ME(LEREE 15,341,629 13,518,610
Refined chemicals manufacturing Bt TEREE 18,079,649 15,082,920
Operation management EEER 801,446 683,253
Trading 25 10,286,288 9,579,997
Others HAith 191,737 295,778
Reportable segment liabilities AEmHBAaE 44,700,749 39,160,558
Unallocated head office and RORBNHERELARIARE
corporate liabilities 653,715 203,246
Total liabilities afERE 45,354,464 39,363,804
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Notes to the Condensed Consolidated Financial Statements

AR S M R R

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

5. OTHER INCOME 5. HftA
Six months ended June 30
BZ6H30HIEAEA
2024 2023
20244 2023
RMB’000 RMB’000
ARET T ARBT T
Interest income BB 132,715 64,529
Value-added Tax (“VAT”) concession (Note) HER ([GER]) ER
(Htat) 111,688 =
Production waste sales EERERIHE 10,044 11,682
Government grants TR #6 Bh 23,189 44,294
Others HAh 5,759 2,091
283,395 122,596
Note: Htat -
During the current interim period, certain subsidiaries of RAFEEMB - ARAETHBRAR/FA L
the Company are qualified as “Advanced Manufacturing ERISERINE | MER - AIR2023F1 1R E
Enterprises”, which are eligible for an extra 5% VAT deduction 202712 431 A 1E BiER 1% B AT RS E T
based on their deductible input VAT during the period from HEIBTEE - ZERINS%AIEERE

January 1, 2023 to December 31, 2027.

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR



Notes to the Condensed Consolidated Financial Statements
IGLEE RS £ e R

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

6. OTHER GAINS AND LOSSES 6. Hihhs R EE

Six months ended June 30
BZ6H30HIEAEA

2024 2023

20245 20234
RMB’000 RMB’000
ARET T AREEFIT

Change in fair value of financial assets/liabilities EARETABZNSEHE

at FVTPL: E/aENAREE

- Listed equity securities — ETRAES (14,343) (18,851)

— Unlisted equity securities — EETRAES (10,825) 2,184

— Private equity investment funds —hEREREES (41,785) 12,514

— Futures contracts —HEE4 4,867 7,461

— Derivative financial instruments —TEERMIT A 5,536 21,419

— Other non-derivative financial assets — HMIETESREE (2,225) (3,223)
Loss on foreign exchange, net HNEE B 1R F 58 (22,446) (33,448)
Loss on disposal of property, plant and HEME - BE KR ENERE

equipment (3,529) (1,805)
Gain on disposal of a subsidiary & — BB AR Mk 10,413 =
Gain on remeasurement of the equity interest in WS ZEIMNTIER EHAER E

a joint venture upon acquisition of additional AR R s

interests - 251,158
Others EHth (19,747) 16,686

(94,084) 254,095
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Notes to the Condensed Consolidated Financial Statements
GRSy L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

7. FINANCE COSTS 7. B & AR

Six months ended June 30
BZ6H30HIEAEA

2024 2023

20245 20234
RMB’000 RMB’000
ARET T AREEFIT

Interest on bank loans IRITEKF B 435,483 406,334
Interest on other loans from licensed financial Hih i€ migis 555 8
institutions 187,624 161,776
Finance charges on bills receivable discounted B BRIREWZIENIITEEH 67,891 25,161
Finance charges on lease liabilities HEERNIBEEHR 18,141 14,830
709,139 608,101
Less: Amount capitalized under construction in ~ J& : 2 T2 FNEARLH)
progress (Note) 8 (A1) (16,349) (6,949)
692,790 601,152
Note: Kzt -
The finance costs were capitalized at annual rates of 5.83% to RAR M - BMERKAEEFFER5.83%E
7.05% per annum during the current interim period (during the 7.05% (#, 2202346 A30R IE/~EA : FF
six months ended June 30, 2023: 4.75% to 9.20% per annum). R4.75%%9.20%) FIAE AR o

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR



Notes to the Condensed Consolidated Financial Statements
IGLEE RS £ e R

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

8. PROFIT BEFORE TAXATION 8. BR B AR R
Profit before taxation has been arrived at after charging BREBADEA &M% (5T A) A RNIER 25
(crediting) the following items: e

Six months ended June 30

HZ6H308 L AEA
2024 2023
2024 F 20234
RMB’000 RMB’000

A R T T ARBFTT

Depreciation of property, plant and equipment  #1% - BEKEEITE 1,035,500 805,245
Depreciation of right-of-use assets FREEERE 78,258 63,795
Amortization of intangible assets ER A ESE 69,274 56,411
Total depreciation and amortization WE R EE 1,183,032 925,451
Capitalized in construction in progress ERIRREARL (48) (98)
1,182,984 925,353
9. INCOME TAX EXPENSE (CREDIT) 9. FBHEXESR)
Six months ended June 30

HZ6H30BEEA
2024 2023
2024 % 20234
RMB’000 RMB’000

A BT T ARETT

Current tax expense (credit) BIEAT AR % (E &)

PRC income tax for the period (Note) B RERSR (A7) 81,839 (307,620)
Deferred tax credit EAEB IR R (48,012) (29,910)

33,827 (337,530)

Note: Hiaz -
During the six months period ended June 30, 2023, the Group EHZE2023%F6 A30H 1F/5E B HIR - NEER
recognized a reversal of income tax payable amounting to EAEREEE R R B LA S FE S
RMB365,824,000 in profit or loss in relation to tax closing B B A B AR IE A E RSN E 2T
and deregistration of certain subsidiaries in compliance with 2792 6] e (<] B2 B8 A R M6 365,824, 000 5T ©

relevant rules and regulations based on the outcome of the
corporate tax closing procedures.
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

10.

11.

DIVIDENDS 10. KA
During the current interim period, a final dividend of RARFHHAR - = 2023F 12 A31 B IEF
RMB1.2 cents (2023: RMBO0.9 cents) per ordinary share ERRAREFREBRARE.25 (2023
amounting to RMB52,868,000 (2023: RMB39,817,000) in F: AR®0.9%) « #5 AR%52,868,000
respect of the year ended December 31, 2023 was paid to JC (20234 : AR¥39,817,0007T) * ER
the owners of the Company in June 2024. 202456 AR TARRIHEA A °
Subsequent to the end of the reporting period, the R EIRE - ESEEEEHR20245F9
Directors have determined that an interim dividend of AR FIREFHREFRARKE0 785 «
RMBO0.78 cents per share amounting to RMB33,948,000 T AR33,948,0007T (Bl £ 202346 A30
(the six months ended June 30, 2023: RMB216,783,000) HiEAEA - ARM216,783,0007T) °
will be distributable in September 2024.
EARNINGS PER SHARE 11. BEREF
Basic earnings per share for the six months ended June #HZE2024%6 A30H K% 202346 A30H 1L/~
30, 2024 and June 30, 2023 are calculated by dividing EAMERERNRFTIEARNARES AR
the profit attributable to the owners of the Company by the R FBR AR BT E BRI EEE -
weighted average number of ordinary shares in issue.
The calculation of the basic earnings per share attributable AR EBRRREEFRERBNTIIZT
to the ordinary shareholders of the Company is based on FIEIRETE
the following data:
Six months ended June 30
HZEZ6H30HIEAEA
2024 2023
2024 F 2023
—
Earnings ZF
Profit attributable to the owners of RAREER AEML R
the Company (RMB’000) (AR¥FT) 111,851 715,652

Number of shares RGO EE
Weighted average number of ordinary shares

for the purpose of basic earnings per share

SEREARRNT = BB
B D 19 1

4,406,393,599  4,424,126,000

No diluted earnings per share for six months period ended

June 30, 2024 and June 30, 2023 were presented as there

were no potential ordinary shares in issue for both periods.

CHINA RISUN GROUP LIMITED HE B EEER A =
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12.

13.

Notes to the Condensed Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the current interim period, the Group acquired
property, plant and equipment amounting to approximately
RMB698 million (six months ended June 30, 2023:
RMB5,977 million).

During the six months period ended June 30, 2023,
buildings with carrying value amounting to RMB23 million
was transferred to investment properties because its
use has changed as evidenced by the commencement
of leases, the difference between the carrying amount
and its fair value amounting to RMB153 million, and a
corresponding impact on deferred taxation at the date of
transfer was recognized in other comprehensive income.

Details of the pledged property, plant and equipment and
investment properties are set out in note 25.

INTERESTS IN ASSOCIATES/JOINT VENTURES

During the current interim period, the Group made capital
injections of RMB8.5 million and RMB25.8 million in a joint
venture and an associate by way of cash, respectively.

During the current period, the Group disposed its entire
interests in Pingxiang Anyuan Glass Co., Ltd., the associate
of the Group, to another shareholder at a consideration of
RMB17.2 million. The total consideration has been received
on February 22, 2024.

During the six months period ended June 30, 2023, the
Group further acquired 12% equity interests in Hohhot
Risun China Gas Energy Limited (“Risun China Gas”) as
set out in note 26, upon which the Group took control over
Risun China Gas.

12.

13.

B AR S B B R R M =

For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

M¥E - BERRBERREWE

RAFEHAR - AEERBEWE BEKR&
BOARK698H ST (B 2202396 A30
BHIENEA : ARMS5977EET) ©

B E2023F6 A30R 1L/~ E A HME © BREE
ARB23EETHNEFEEREREME -
RRAEACAHERBMELEZEE - K
HEEEAABZANEZEEARK153BE
T MERHREFHEMNEEZETEEAR
Hiv 2 E =P ER o

ERFME  BEERIEREEMENFRE
HRKIFE25 °

RBELT  aEbENER

RAT HERE - AKRERBRES T A D AR
—RAZEEIEARKSSAETRA—
RENEEEARK258BETT °

RAFHHRE c AEERS —BREHEHR
B &R RSE R IE I AR A B/ 2 2P
% REBARKEI7T2EE L - BREER
202442 A22 HURER °

B E2023F6 A30R L/~ 8 A M - AN&EHE
HE— SR BT RS R B IS R R BE TR B IR A A
(TBFZAA]) 12% Ik kE (InMIsE26 FRE) -
NG BRI RS S NB G AR R D FE A o
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Notes to the Condensed Consolidated Financial Statements
GRSy L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

14. OTHER LONG-TERM RECEIVABLES AND 14. HttRHABWRFEASKIE
PREPAYMENTS
June 30, December 31,
2024 2023
202456 A30H 2023%F12A31H
RMB’000 RMB’000
ARET T ARBTIT
Prepayments for property, plant Y% - BB REEENKRIE
and equipment 38,979 162,032
Loan receivable (Note) EUE K (H13E) 650,000 600,000
Prepayments for right-of-use assets fEREEERENKIEA 139,499 65,540
Deposits for other loans EMERZ RS 280,989 316,270
Others HAth 129,514 109,881
Less: Allowance for credit losses B EEEERE (35,779) (39,469)
1,203,202 1,214,254
Note: Htet -
Included in loan receivables were unsecured entrusted loans BHERBERR —REFESRMIEERETE=
to third parties through licensed financial institutions which FTRESEREEER - ZEHN 202446 A30
carries interests ranging from 5.2% to 6.5% per annum as at HIRFHE5.2%E6.5%51 2 (2023F 12 A 31
June 30, 2024 (December 31, 2023: 5.2% to 7.75%) and are H :52%%7.75%) * ARN1.25ZE3FRNZfT »

payable over period of 1.25 to 3 years.

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR



Notes to the Condensed Consolidated Financial Statements
IGLEE RS £ e R

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

15. FINANCIAL ASSETS/LIABILITIES AT FVTPL 15. BRAARENABZNESREE &F
June 30, December 31,
2024 2023
20246 A30H 2023F12H31H
RMB’000 RMB’000
ARET T AREETTT
Non-current assets ERBEE
Listed equity securities TR AR 98,046 121,718
Unlisted equity investment FE ETRAIRE 46,345 111,670
Private equity investment funds AEBRAEEES 181,787 224,457
Wealth management products = BEEm 120,474 119,621
446,652 577,466
Current assets MENEE
Futures contracts HEA4 172 833
Structured deposit TR 20,000 =
Held-for-trading non-derivative financial #{EBEIITE SR EE
assets 13,279 9,416
Derivative financial instruments PTEERMTA - 1,332
33,451 11,581
Current liabilities mENaE
Futures contracts HEEH (669) (3,838)

INTERIM REPORT 2024 HHA¥RE



Notes to the Condensed Consolidated Financial Statements

AR S M R R

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

16. OTHER RECEIVABLES/TRADE AND BILLS 16. HtEWFRE BAREFAHMS
RECEIVABLES MEASURED AT FVTOCI HUREFENEZERFER EWRE

June 30, December 31,

2024 2023

202456 A30H 2023F12A31H

RMB’000 RMB’000

ARMT T ARETT

Trade receivables measured at FVTOCI AR EFTAHMEE

Warrt 28 2 EUGRIE 856,048 503,982
Bills receivables measured at FVTOCI BAREFAEMEEREE
FrERNERERE 696,497 472,205

N

Trade and bills receivables measured at R AR EFT AH M2 E I

FVTOCI FTENE SRR
JEM =I5 1,552,545 976,187
Prepayments for raw materials FRA R R TR 508 4,541,162 3,217,465
Other deposits, prepayments and other — Efig4 - FB+ 708 K E A
receivables JEWFRIA 687,130 599,800
Loan receivables R E X 200,000 200,000
Receivables for relocation compensation & i 1& e Ug 118 109,091 109,091
Prepayments on behalf of third parties as EAZSRIBRERE=HTE
a trading agency I8 2,593,337 2,061,346
Deductible input VAT and AR B A IS BT R TR
prepaid other taxes and charges HEmBiE R E A 390,819 477,528
Less: Impairment (note 23) B ORE (K17F23) (77,765) (80,213)
Other receivables H e R IE 8,443,774 6,585,017

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR
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For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

16. OTHER RECEIVABLES/TRADE AND BILLS 16. HtEWFRE EAREFAHMS
RECEIVABLES MEASURED AT FVTOCI HUREFTENEZERFEREWRE
(continued) (#)

EPBENRSXEBREERHEE - K
FTETBRBERFNTFP1BORAANEES
SN BRI EERM) - ARARGRTURS
BENEFPNEENAT THBI0X - 1%
SERH (EARKEERABESE) 270E

The customers usually settle the sales by cash or bills. The
credit period granted to the customers who settle in cash is
usually no more than 30 days, except for certain customers
with good reputation to which a credit period for no more
than 180 days were granted with no interest and collateral.

Aging analysis of trade receivables presented based on
invoice dates, which approximated the respective revenue
recognition dates, are as follows:

Z M FIRERIE AT T -

June 30, December 31,
2024 2023
202456 5308 2023412 A31H
RMB’000 RMB’000
ARET T AREET T
Within one month —MREAR 655,304 481,279
1 to 3 months 12318 A 150,541 10,133
3 to 6 months 3%£61EA 19,963 3,641
6 to 12 months 6= 121@ A 30,240 8,929
856,048 503,982

17. INVENTORIES 17. &FE
June 30, December 31,
2024 2023
2024568308 2023412 A31H
RMB’000 RMB’000
ARET T AREET T
Raw materials =R 1,646,393 2,106,173
Finished goods ZIRK B 703,463 544,840
Trading stocks BE5GF8 323,347 294,408
Properties under development akgask7/ES 343,987 460,634
3,017,190 3,406,055
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

18. RESTRICTED BANK BALANCES/BANK DEPOSITS 18. ZR&IBITEE HBITER

a. Restricted bank balances a.

The carrying amounts of the Group's restricted bank
balances placed to secure various liabilities of the
Group are as follows:

Z IR FBIIRAT AR

ARERASESRAENAKEX
PR&ISRITHEEROBREEL T ¢

June 30, December 31,
2024 2023
202456 A30H 2023%F12A31H
RMB’000 RMB’000
ARMET T AREET T
Restricted bank balances to secure: FARERIA T EIER
SRR FIRITEESR
Bills payable and letters of credit  [E =R RAZHE (M1i)

(Note) 2,688,155 1,398,127
Bank loans RITER 874,883 940,986
Futures contracts HEEH 109,524 35,538

3,672,562 2,374,651
Analyzed for reporting purpose as: DT ABRRAR
Current assets MEEE 3,672,562 2,374,651
Note: Kiaz -

Certain restricted bank balances were placed to secure
bills issued among subsidiaries of the Group for intra-
group transactions which have been discounted with
full recourse to secure bank loans of RMB4,790,222,000
(December 31, 2023: RMB3,939,034,000) as at June
30, 2024.

Restricted bank balances are deposits with banks
mainly in the PRC and the remittance of these
funds out of the PRC is subject to the exchange
restrictions imposed by the PRC government. These
bank deposits carry interest at market rates ranging
from 0.01% to 3.85% per annum as at June 30, 2024
(December 31, 2023: 0.01% to 5.78% per annum).

CHINA RISUN GROUP LIMITED HE B EEER A =

M®2024F6 308 @+ NEEHE AR
BEERNRBHER S E L NZEAI S
SRR ITERIELER  ZSEZBRER
MEZEBREELEBRUAARYE
4,790,222,0007T (2023412 318 :
AR#3,939,034,0007T) WRITE K
TEHELR o

ZRFBITEHKEEFEHNF EAE
7 MELEPENESAZTHBTHE
INEIEE LR HIFTARIR o ZFRITERIE
TISFRTE - A202456 A30BK4F
FZENF0.01%%23.85% (2023512 A
318 : FHMEK0.01%E5.78%) °



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

18. RESTRICTED BANK BALANCES/BANK 18. ZRHIMITEE RITERE)
DEPOSITS (continued)
b. Bank deposits b. RITER
The bank deposits are with initial maturity of more RITFERNEFHRE=EAEB LN —
than three months but within one year and carry F o WENF1.86%E2.1% (20234
interest at rates ranging from 1.86% to 2.1% 128318 :2.1%) W FZRGHE o

(December 31, 2023: 2.1%).

19. TRADE AND OTHER PAYABLES 19. HSRHEMENFER
June 30, December 31,
2024 2023
20246 HA30H 2023% 12 A31H
RMB’000 RMB’000
ARMET T ARBETTT
Trade payables & 5 e I8 2,980,691 2,601,768
Payables to be settled by the endorsed  BHEBERKREEED
bills receivable JETFRIA 273,961 56,559
Bills payable FER R 2,303,243 1,046,755
Payables for construction in progress FETREMNFIA 2,439,001 2,870,371
Payables on behalf of third parties as EREGREBRRE=S
a trading agency FETFIR 952,848 824,536
Advances from customers on behalf of ERESREBRRE=H
third parties as a trading agency TR = IR 674,635 570,064
Other tax payables H A A K 53,975 103,433
Payroll payables ENTE 98,422 132,987
Other payables and accruals (Note) Hith e 3IB R FEET B A
(Htat) 627,669 671,856
10,404,445 8,878,329
Analyzed for reporting purposes as: DITEZ AR
Current liabilities JERBEE 10,324,654 8,773,615
Non-current liabilities P JN=NE 79,791 104,714
Note: Mt

REMENREREFERT® @ BEHE—EK
PEETHHRBENENRIE  SBEAARKE
135 E Bt (2023F 128318 : AR¥ 1857
Bor) - BEFEHZ - AAERIEN20265F
12A31A 2D BEE - EF ARKESOBEET
(2023%F12A31H : ARB105EE L) R
20256 A& EE AL 25 ARBEMNK
B - mERRERI 25 AREAE -

Included in other payables and accruals were payables
in relation to an arbitration with a contractor amounting
to RMB135 million (December 31, 2023: RMB185 million).
Pursuant to the settlement agreement, the balance will be
repaid by instalments till December 31, 2026, of which
RMB80 million (December 31, 2023: RMB105 million) will be
repaid after June 2025 and therefore presented as long-term
payables, the remaining balance was presented as current
liabilities.
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

19.

20.

TRADE AND OTHER PAYABLES (continued) 19. EBSRHMESRKE(E)
Note: (continued) Hiat - (&)
All trade payables are due within one year. The credit FBEESENFER—FRNEE - BERM
period on purchases of raw materials is ranging from 30 to HEEEHTFI0ZE0XK °
90 days.
The following is an aging analysis of trade payables based TR EREMRZEZAANE FEN
on the invoice date at the end of each reporting period: SRIERRER DT -
June 30, December 31,
2024 2023
20246 A30H 2023% 12 A31H
RMB’000 RMB’000
ARET T ARBEFIT
Within 3 months 3EAR 2,673,819 2,238,794
3 to 6 months 3Z61EA 68,672 157,961
6 to 12 months 621218 A 153,228 94,599
1 to 2 years 1224 40,826 68,012
2 to 3 years 2F3F 19,714 15,030
More than 3 years 3FLALE 24,432 27,372
2,980,691 2,601,768
BANK AND OTHER LOANS 20. S|ITREMER

During the current interim period, the Group received the
proceeds amounting to approximately RMB14,594,426,000
(six months ended June 30, 2023: RMB10,765,760,000)
related to its renewed and newly obtained bank loans
and made repayments amounting to approximately
RMB10,295,258,000 (six months ended June 30, 2023:
RMB10,508,246,000), with a net exchange loss of
RMB46,347,000 (six months ended June 30, 2023: net
exchange loss of RMB27,811,000). The loans carry interest
at the rate ranging from 1.58% to 8.5% (December 31,
2023: 1.58% to 9.00%) per annum and are repayable in
instalments over a period of 1 to 8 years.

Details of the assets pledged for securing the bank and
other loans of the Group are set out in note 25.

CHINA RISUN GROUP LIMITED HE B EEER A =

RAFREHEE  AEEREEBE RN
BHRTERRIAMBRBBLHARE
14,594,426,0007T (B, Z=2023%6 A 30
HIEAEA - AR¥10,765,760,0007T)
WIEHERHARE10,295,258,0007C
(HZE2023F6 A30BLNEA : AR
10,508,246,0007T) * EREEFEAAR
#46,347,0007T (B, £2023F6 A30H Lt
NEA  ERBEFEARK27,811,000
TC) c ZEEFIEN T1.58%%£8.5% (2023
F12HA31H :1.58%%9.00%) K FF| &5t
BRERZ8FHEADHERE -

AEBESBMERITREMERMIEETNE
EFHIREN 25 -



Notes to the Condensed Consolidated Financial Statements
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For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

21. SHARE CAPITAL 21. EK=XR
As at As at
iy R®
June 30, December 31, June 30, December 31,
2024 2023 2024 2023
2024%6A308 2023F12A831H 2024%56A308 2023F12A31H
Number Number
of shares of shares HKD’000 HKD'000
R 8 E BRHEE TER THEL
|
Authorized EE
Shares of HKD0.10 each FH%0.108 T HAR 1D
Authorized ordinary shares: EEE R
At the beginning and end of B/ ENRA
the period/year 10,000,000,000  10,000,000,000 1,000,000 1,000,000
Issued and fully paid of ordinary ERORBELER
shares:
At the beginning of the period/year 1,/ F4] 4,424,126,000  4,424,126,000 442,413 442 413
Shares repurchased and cancelled BB kiR D (18,440,000) = (1,844) =
At the end of the period/year 8/ EX 4,405,686,000  4,424,126,000 440,569 442 413
June 30, December 31,
2024 2023
20246 A30H 20234 12A31H
RMB’000 RMB’000
ARBET T ARBTIT
Presented in the condensed consolidated R RIER4RA B ISAR LK
statement of financial position: ELIIVE
At the beginning of the period/year =) 382,246 382,246
Shares repurchased and cancelled B Bl K 5T SHRR (1,577) -
At the end of the period/year B FER 380,669 382,246

INTERIM REPORT 2024 3R



Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

21. SHARE CAPITAL (continued) 21. BA&(E)
Note: /]ﬁﬂ:}r ;
a. During the current interim period, the Company a. MR EIEAR - AN BB E A E S
repurchased its ordinary shares as follows: BEEINT

Number of Price per share Aggregate
ordinary SRER consideration
shares Highest Lowest paid
ZRERYE BS BIE ERARE
Month ’000 HK$ HK$ HK$’000
of repurchase BE A5 T BT BT FE T
January 1A 1,934 3.09 3.02 5,911
February 2H 1,551 3.08 3.01 4,694
March 3H 2,364 3.00 2.99 7,089
May 5H 3,500 3.08 3.00 10,608
June 6 H 4,519 2.99 2.97 13,479
13,868 41,781
During the period ended June 30, 2024, the Group B ZE2024%F6 A30H ILHAE @ A&
cancelled 18,440,000 ordinary shares, of which B :E$518,440,000 R L@ - &0
12,591,000 ordinary shares were repurchased in 12,591,000 % X 5,849,000 % & i % 7
2023 and 5,849,000 were repurchased during the B 2023F K AH B AR A  F
current interim period. The cancellation process of £:8,019,000 B AR {7 K 3 SH T2 2 I AR R
the remaining 8,019,000 shares purchased during EREARE M R STRK © PAZNH ERERFE BLEE (Bl
the current interim period have not yet completed. BEfHRRES41,781,000/87T © HE

The aggregate consideration paid for the repurchase R AR¥E37,855,0007T °

during the current interim period was HK$41,781,000,
equivalent to RMB37,855,000.

CHINA RISUN GROUP LIMITED HE B EEER A =
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For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

22. RELATED PARTY TRANSACTIONS AND 22.
BALANCES

During the six months ended June 30, 2024 and 2023,
transactions with the following parties are considered to be

BAHE S X5 R AEER

REE2024%F %2023F6 A308 1k~ E
B BLTEFNORDEEABE XS

related party transactions:

Name of related parties

RS &

Relationship with the Group
SR LB HBR

Mr. Yang Xuegang
HERTE

Beijing Risun Science and Technology Limited (Note a)
(GERIBRERIHRBR A F)
ERBERIHRBERAR (Afita)

Beijing Xuyang Digital Technology Co., Ltd. (Note a)
(ERBEEFREER A R)
RSB FRRBRAR (Aita)

Beijing Automec Technology Co., Ltd (Note a)
(Gt REFEERHERHERAR)
I RBEBERMEKROBERAR (#ita)

Dingzhou Risun Technology Co, Ltd (Note a)
(EMIERZRHXBR A F)
FEMBBEEIHRBR AR (Aita)

Dingzhou Xubang New Material Technology Co., Ltd (Note a)
(EMMBHFMERHRBR A A])
TEMBRIMEBEER AT (Hita)

Dingzhou Xucheng Property Management Co., Ltd. (Note a)
(EMIER D EER AR A A)
EMMBRDEERBR DA (Hita)

Dingzhou Xuyang Business Hotel Co., Ltd (Note a)
(BT ERG R #B & B R R)
FEMTIERSGE#BIE AR AR (Mita)

Director and the Ultimate Controlling

Shareholder
B RERERRKER

Controlled by Mr. Yang Xuegang

2p E P ]

Controlled by Mr. Yang Xuegang

15 5 e ST A FE

Controlled by Mr. Yang Xuegang

15 S R S AR )

Controlled by Mr. Yang Xuegang

2pe B ]

Controlled by Mr. Yang Xuegang

F 45 5 e ST A FE

Controlled by Mr. Yang Xuegang

15 S 8 S AR

Controlled by Mr. Yang Xuegang

75 S5 e ST A FE )

INTERIM REPORT 2024 A%<



Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22. RELATED PARTY TRANSACTIONS AND 22. BMAEXRBRERR(E)

BALANCES (continued)

Name of related parties Relationship with the Group

BES AR BEAE B ER

Datong Xinghua United Coal Preparation Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(RRAEERSEEFRATE])

ANRIEERSERIEBR DA (Hita) H 15 5 5t 15

Datong Xinghua United New Energy Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(KR HREERE & ¥ R A R A A])

ANRFEER S FERAR AR (HiFa) H 1555 i 5t A 1

Hebei Shanghe Construction Engineering Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
Ot ERMEETIEBRAF)

it EMEETRER AR (Mita) B 1555 i 5t A 1

Laoting Huayang Thermal Power Co., Ltd. (Note a) Controlled by Mr. Yang Xuegang
(“Laoting Huayang”) (£ =ZE[GEEFR A A])

BEHGREFRNE ([EFES]) (Hita) H15 5 i 5t A 15

Pingxiang Xuyang Energy Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
CE4BBI5RERARARF)

SERRBRG REIRB IR A R (Hfita) H 1555 i 5t A 1

Qingshuihe Xuyang Smart Property Management Service Co., Ltd Controlled by Mr. Yang Xuegang
(Note a) (B/ATBIG E B X BB RIBER DA

BB S BN EEERSBR AR (Hfita) B 1555 i 5t A 1

Risun Supply Chain Management Limited (Note a) Controlled by Mr. Yang Xuegang
(B HEEEIRERAF])

B HERERFRAR (Hita) 155 M St A

Risun Chemicals Technology Research Co., Ltd. (Note a) Controlled by Mr. Yang Xuegang
(“Risun Research”) (JERZ{L B R AT TR B R A F))

BIS{L BT T AR A 7 ([T FbR 1) (#5Fa) H 1555 i 5t A 1

Xiaoyi Zhongsheng Supply Chain Management Co., Ltd (Note a)  Controlled by Mr. Yang Xuegang
(ZEEPRHEEEEFRLIA)
ZHhIULEBERERAT (Hia) F 15 i S A 1

CHINA RISUN GROUP LIMITED HE B EEER A =
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For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

22.

RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

Name of related parties

RS A%

22.

B SRS R AERR (E)

Relationship with the Group
BEAREENE R

Xuyang Engineering Co., Ltd. (Note a)
(B TR BRAR])
JBES TIERIRBR AR (Hfeta)

Xingtai Tengxu Property Service Co., Ltd. (Note a)
(BEEBmERBER L)
e EEMERBBR DR (Hita)

Xingtai Xuyang Technology Co, Ltd. (Note a)
(MBE BRI BR A F)
MEBSRERAR AR (Hfita)

Xingtai Xuyang Property Co., Ltd. (Note a)
(MEIERSMZERRAR)
MEIBEMERR AR (Hta)

Xingtai Xuren Hotel Service Co., Ltd (Note a)
(MREEABEREERAR)
MEmANBEREER AR (fita)

Yuncheng Xuyang Smart Property Co., Ltd (Note a)
(BB EEMERRAT)
BB E EMEBR L (Hita)

Cabot Risun Chemicals (Xingtai) Co. Ltd. (Note a)

(“Cabot Risun Chemicals”) (&R B TR &) ERAF])
SEFEEEIOFa) BRAR ([ SERBE1I]) (Fita)

Hebei Jinniu Risun Chemicals Limited (Note a)

(“Jinniu Risun Chemicals”) (At &4 B THR A F])

AL BBIETAR AR (T4 BRI ) (Aata)

Kinxiang New Energy Technology Co., Ltd

(“KinXiang New Energy”) (ENfE @ 13T aEREH R BREEAA)

(Note b)

EE SRR EREERAR (SR ) (Bib)

Controlled by Mr. Yang Xuegang

5 S 8 S AR

Controlled by Mr. Yang Xuegang

5 S5 i ST A fE )

Controlled by Mr. Yang Xuegang

45 5 e ST A FE

Controlled by Mr. Yang Xuegang

5 S 8 S AR

Controlled by Mr. Yang Xuegang

5 S5 e ST A R )

Controlled by Mr. Yang Xuegang

45 S5 e ST A FE

Associate of the Group

A&

i

BB E N R

S

el

Associate of the Group

el

REBEWEBERT

Associate of the Group

AR B RO B & 2 A
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For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22.

RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

Name of related parties

RS A%

22.

B SRS R AERR (E)

Relationship with the Group
BEAREENE R

Hebei China Coal Risun Energy Limited (Note a)

Joint venture of the Group

(“CNC Risun Energy”) (R4t B BZ 8ETR B R A 7))
AR EBRS RER AR A E ([P EBERER]) (Aita) AEBHEE AR

PT.RISUN WEI SHAN INDONESIA (“Risun Wei Shan”)
(TBF5 & ILFREEIR (ENfE)BRR A F]) (Note b)
fBR & LT EEIR (EIE) AR AR ([BEE{E L ) (Aatb) AEENGERT

PT.DETIAN COKING INDONESIA (“De Tian Coking”)
(EXEIL(ENE)RD A R]) (Note b)
BmREL (ER) B AE ([ERER]) (BiEb)

Xuyang Weishan Engineering (Hainan) Co., Ltd (Note a)
(“Weishan Engineering”) (JBF31& 1L TI2(8 /) BIR A F)
JBISEIL TR C8r) AR AR ([ELIR]) (Hita) REEHEERA

Hohhot China Urban Gas Development Co., Ltd (Note a)
(“China Gas”) (MFAVE RN ITIRRERER A A])
MRS R TIRREREGR AR (R (Hita)

Non-controlling shareholder
FEFEAR AR R

Tianjin Baisen Energy Technology Co., Ltd (Note a)
(“Tianjin Baisen”) (REB R EREEHEL AR A A)

Non-controlling shareholder

RKEABRERREERAG ([REBR]) (Wita) FEAEARAR R

Notes: Mzt -

a. The English translation of the names is for reference a. WA ERERZE - ZF QAN
only. The official names of these entities are in Chinese. BAHBBARNE

b. The Chinese translation of the names is for reference BEH R XEREERE - ZE QAN
only. The official names of these entities are in English. EEL Y ES €

ch As set out in note 26, Risun China Gas became the SR EE26 FTEL - JERGHHAE 2023 F5

Group’s non-wholly owned subsidiary since May 31,
2023. The transactions amounts as set out in note 22
represent transactions incurred during the period from
January to May 2023 when Risun China Gas was still
the Group’s joint venture.

CHINA RISUN GROUP LIMITED HE B EEER A =

A31BRRKAAEEFZENBRR -
i sE22FT# 32 S RE R 202341 AES
REBELZRS « &R BEF RN
ABAEBEERE -



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

22. RELATED PARTY TRANSACTIONS AND 22. BBMAEXRBZNREER(E)
BALANCES (continued)
(@) FEEBEAEHMH
Remuneration for key management personnel of the $%Ig%ﬁﬁ§\%%@“ (BfEE
Group, including amounts paid to the Directors and RESREMESHEROFR) X

the other highest paid employee, is as follows: P

(a) Key management personnel remuneration

Six months ended June 30

HZ=6H30B1EAEA
2024 2023
20244 20234
RMB’000 RMB’000
ARBET T AREEFIT
Short-term employee benefits HEEEREF 6,814 7,061
Post-employment benefits & ERIREF 161 152
6,975 7,213

TREEABNFMORIEANEE R
BEANRRETE -

The remuneration of key management is determined
with reference to the performance of the Group and
the individuals.

(b) Transactions with related parties (b) HHEBLINXRS
Six months ended June 30
BZ6A30HLL<EA
2024 2023
202445 20234
RMB’000 RMB’000
AR¥F T ARBT T
Purchases of goods from BEEm
— Related parties controlled by Mr. Yang — B85 ke se 12 4189
Xuegang B2yl 403,704 449 859
— CNC Risun Energy — HENBIS 8ER 1,011,386 1,597,471
— Jinniu Risun Chemicals — 248kt T 3,371 2,947
— Risun China Gas — JBEZ A A - 133,142
Sales of goods to HEEMm
— Related parties controlled by Mr. Yang — BG5S A8
Xuegang E2):pay 8,140 6,448
— CNC Risun Energy — B EER 53,144 90,753
— Jinniu Risun Chemicals — 4Bt T 133 80
— Cabot Risun Chemicals — ~EEEBET 353,826 350,607
- Risun China Gas — JBEEHA - 59,221
— Risun Wei Shan — B E L 23,785 1,711

INTERIM REPORT 2024 A%<



Notes to the Condensed Consolidated Financial Statements

AR S M R R

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22. RELATED PARTY TRANSACTIONS AND 22, BHMARZIRER(E)
BALANCES (continued)
(b) Transactions with related parties (continued) (b) EHEBEBLINXS(E)
Six months ended June 30
HZ6H30B 1L<EA
2024 2023
2024 20234
RMB’000 RMB’000

A R T T ARBET T

Construction service and other service SRR ARG K E Ath AR 7S

from
— Related parties controlled by Mr. Yang — B115 5 i Se A #4159
Xuegang E2):pay 93,867 50,927
— CNC Risun Energy — BB LR 7,032 6,393
Provision of service to AR
— Cabot Risun Chemicals — REFEEET 133 46
— Related parties controlled by Mr. Yang — B85/ se 12 4189
Xuegang 7)) - 94
Rental income from GEEAON
- Related parties controlled by Mr. Yang  — 1155 fid S A #2241 59
Xuegang e i 1,826 685
— Cabot Risun Chemicals — RERFEEET - 600
Interest income from B A
— Related parties controlled by Mr. Yang — B85k se 12 4189
Xuegang 7)) - 9,227
— Risun China Gas — TG HR - 40,284
— Risun Wei Shan — B2 45,090 9,151
— KinXiang New Energy — EIELR 2,637 7,084
- De Tian Coking — EmREL 25,481 5,297
Interest expenses on lease liabilities HESENFEMX
- Related parties controlled by Mr. Yang — B35S it £ 5189
Xuegang B2):pay 1,784 2,796
Expenses relating to leases HEHEEER
- Related parties controlled by Mr. Yang — BG5S £ $ 5
Xuegang At 15,784 15,784

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

22. RELATED PARTY TRANSACTIONS AND 22. BMAEXRBRERR(E)

BALANCES (continued)

(b) Transactions with related parties (continued) (b) EEEBEINRSE (&)
During the current interim period, the Group's RAFEEME - AEERE AR LR
subsidiary Shandong Hongda Chemical Co., Ltd HENMTHRAR ([HE(ET])H
(“Hongda Chemical”) entered into an agreement 115 55 i 5 AR 158 Il ) R ek 7 JE RS T2
with Xuyang Engineering Technology Co., Ltd BRAF ([T ) T % -
(“Xuyang Engineering”), a related party controlled Bt - EECTHEREBREEITH
by Mr. Yang Xuegang, pursuant to which Hongda 2 EAIE (RRIARABEAARBRA
Chemical transferred its entire equity shares in BalWemEE)EETESIR
Yuncheng Rural Commercial Bank, previously HEAARKS4BETT °

accounted as financial assets at FVTPL, to Xuyang
Engineering at the consideration of RMB54 million.

The above related party transactions were B 5 22 5 Ty AR HR AR I 155 3 (AR
conducted in accordance with terms of the relevant LT o
agreements.
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Notes to the Condensed Consolidated Financial Statements

AR S M R R

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22. RELATED PARTY TRANSACTIONS AND 22. BBMAXRZREHR(E)
BALANCES (continued)
(c) Balances with related parties (c) CERAMS M
At the end of each reporting period, the Group had REWMEER - NS EHE 4
the following balances with related parties: FRIAT ¢

June 30, December 31,

2024 2023
20245 20234
68308 12H31H

RMB’000 RMB’000

A R # T T ARETTT

Amounts due from related parties PEUW B 5 FRIE
Dividend receivable RIS
— CNC Risun Energy — HRIETBIS 8ER 20,453 20,453
Non-Trade nature FEHME
- Related parties controlled by Mr. Yang — B35S £ $189
Xuegang 8 29,166 134,367
- Risun Wei Shan — B E L 1,091,443 1,373,219
— De Tian Coking — BREL 249,271 286,790
- KinXiang New Energy — SR 83,947 83,292
1,453,827 1,877,668
Impairment under ECL model FEHEEEBREX THRE (27,916) (44,546)
1,425,911 1,833,122
Trade nature EoME
Trade receivables FEWE IR
- Related parties controlled by — B EE A
Mr. Yang Xuegang E2):pay 15,044 15,546
— CNC Risun Energy — HIENB5 8ER 118,170 24,059
— Cabot Risun Chemicals — REBEEEB{ET 22,456 33,435
— Risun Wei Shan — JBRZE L 1,014,564 399,959
- KinXiang New Energy — TR 4,115 4,115
1,174,349 477,114
Impairment under ECL model EHEEEEEA THRE (19,659) (1,029)
1,154,690 476,085
Prepayment A RIR
- Related parties controlled by — SR EEHD
Mr. Yang Xuegang 27yl 736,268 422,471
— Jinniu Risun Chemicals — 24MBEET 14 14
— CNC Risun Energy — BB EEIR 81,379 =
— Risun Wei Shan — JBIZE L 8,500 24,175
826,161 446,660

CHINA RISUN GROUP LIMITED HElfEZEBHRA



22.

Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(c)

Balances with related parties (continued)

B AR S B B R R M =

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

22. BMARZNEH(E)

(c) EERBHHER(E)

June 30, December 31,

2024 2023
2024 F 20234
6H30H 12H31H
RMB’000 RMB’000

A R T T ARBET T

Analyzed for reporting purposes as: DT ABRRAR :
Current assets mENE E 2,881,055 2,489,698
Non-current assets EmBEE 546,160 286,622

Aging of amounts due from related parties-trade
nature net of allowance for credit losses are as
follows:

e T B S IEERR (HEREE
EIERE) RN T ¢

June 30, December 31,

2024 2023
20245 20234
6A30H 128318

RMB’000 RMB’000

A R T T ARBET T

Within one month — AR 242,331 360,366
1 to 3 months 123{@A 324,202 113,196
4 to 6 months 4Z61E A 257,906 =
7 to 12 months 7E1218 A 330,251 2,523

1,154,690 476,085

As at June 30, 2024, except for amount due from
De Tian Coking amounting to RMB249,271,000
(December 31, 2023: RMB286,790,000), Risun Wei
Shan amounting to RMB1,091,443,000 (December
31, 2023: RMB1,373,219,000), KinXiang New Energy
amounting to RMB83,947,000 (December 31, 2023:
Nil) and a related party controlled by Mr. Yang
Xuegang amounting to nil (December 31, 2023:
RMB109,781,000) which were interest bearing, all
other non-trade nature amounts due from related
parties were unsecured, interest-free and repayable
on demand.

M2024F6 A30H ' BREWEXE
{LFRIB AR 249,271,000t (2023
F12H31H : AR® 286,790,000
L) ERERELFREBEBARE
1,091,443,0007T (20234 12 A 31
B : AR¥1,373,219,0007T) * fEUR
LR NIE AR S3,947,000
T (202312 A31H : &) REWK
M 155 o A 1 6l /9 B B 5 SRR
BT (2023 12A31H : AR
109,781,0007T) A&t 245N + HAIE
B 5% A FE AR BB 5 BB AR
BB RBIREREE -
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Notes to the Condensed Consolidated Financial Statements

AR S M R R

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22. RELATED PARTY TRANSACTIONS AND 22, BHMARZIRER(E)
BALANCES (continued)

(c) Balances with related parties (continued) (c) CEREMLNER (&)
June 30, December 31,
2024 2023
2024 2023
64308 12A31H
RMB’000 RMB’000

A R T T ARBF T

Amounts due to related parties FEASER R 5 IR
Non-Trade nature FEHME
— Tianjin Baisen — REBH 21,395 21,395
- China Gas — R 104,916 104,916
— Weishan Engineering —BILTHE 150,000 =
276,311 126,311
Trade nature BEZME
Trade payable B 5 A
- Related parties controlled by — HBEREEEEHD
Mr. Yang Xuegang 2 it 52,165 70,465
— CNC Risun Energy — PR BRSRE R 666,205 562,307
— Risun Wei Shan — JBRE L 38,703 1,600
— De Tian Coking — EmRE 13,110 4,597
770,183 638,969
Payable for construction in progress FERETRERNIE
- Related parties controlled by — S E R AT
Mr. Yang Xuegang B2): Dy 67,160 84,447
Analyzed for reporting purposes as: AITRRHRAL
Current liabilities UEJN=NE 1,091,479 827,552
Non-current liabilities FREBEE 22,175 22,175

CHINA RISUN GROUP LIMITED A EjfBfZ SEBAR AR



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

22. RELATED PARTY TRANSACTIONS AND 22. BHMAXRZREHR(E)
BALANCES (continued)
(c) Balances with related parties (continued) (c) CEREMLNER (&)
Aging of amounts due to related parties-trade nature FEfT AR T E 5 M E FRIERRER T ¢

are as follows:

June 30, December 31,

2024 2023

2024F 20234

6H30H 12H31H

RMB’000 RMB’000

ARBET T AR®ET T

Within one month —@AA 458,204 599,656
1 to 3 months 12318 A 300,679 25,337
3 to 6 months 3Z61EA 37,790 36,970
6 to 12 months 6=121@ A 26,069 29,787
1to 2 years 1226F 5,948 23,775
2 to 3 years 2FE3F 8,653 7,891
837,343 723,416

As at June 30, 2024, included in amount due to
China Gas was a shareholder’s loan amounting
to RMB47 million which was interest-free and

repayable in instalments. Except for this, all other
non-trade nature amounts due to related parties
were unsecured, interest-free and repayable on

demand.

M202446 A30 8 - FERHBES A BAE
FETFBEE—SBREER  €EAA
REATEEL  ZERARERSH
ST o BRbZ AN - B EMIEE S
E T RREE 5 RIS AEER - &
BRIRERI A/ -
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

22. RELATED PARTY TRANSACTIONS AND 22, BBEARBRERR(E)
BALANCES (continued)
(d) At the end of each reporting period, the maximum (d) REBEHR BETFEELER—

liabilities of the Group under guarantees issued to
banks in respect of banking facilities granted to joint
ventures and an associate were as follows:

B ARIMRITRERRTELD
BR AEENZSAENT

June 30, December 31,
2024 2023
2024 F 2023%F
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
Financial guarantees issued to mAEDEEBNITIEER
joint ventures 4,635,374 1,270,904
Financial guarantees issued to B A BB I 0 B S AR
an associate 454,690 451,876

As at June 30, 2024, the amount of guaranteed
facilities utilized by joint ventures and the associate
was RMB4,283,973,000 (December 31, 2023:
RMB700,425,000).

As at June 30, 2024 and December 31, 2023, the
Group has provided financial guarantees to the
associate and one of the joint ventures incorporated
in Indonesia. These guarantees were extended
to facilitate the financing of their coking projects
construction based on investment agreements
pursuant to which all shareholders agreed to
provide financial guarantees in proportion to their
shareholding. In the opinion of the Directors, the
fair values of the financial guarantee contracts were
insignificant at the date of issue of the financial
guarantee and no provision is necessary at the end
of each reporting period after taking into account
the value of assets held by the associate and
the joint venture, as well as their reliable future
cashflows.

CHINA RISUN GROUP LIMITED HE B EEER A =

MR2024F6 A308 @ A& ¥ REE
ARMERAMN LMERBESEAAR
#4,283,973,0007T (20234F 12 A 31
B : AR®700,425,0007T) °

7202446 F30H K% 2023412 A 31
B AEEERBEQRRREEZT
MOER —REELERHYBE
R BRERERS  TERERER
HEBFR L OIRHEI SR - Z5ER
EEERAEELBERSHME - &
ERB - UBEREHNODETLR
BERHAZABBTEKN © &5 K
ERRREECEMBBEEEBER
HAaSMARKBELRER  BEFES
s ARG -



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 HI/~EA

23. FINANCIAL INSTRUMENTS 23. S£@MTIAE
Impairment assessment on financial assets and THACGERBREXNARNTBEERAE
other items subject to ECL model 218 B KR E R

Six months ended June 30

HZ6H30H1E~EA
2024 2023
2024 % 20234
RMB’000 RMB’000

AR¥TR ARETTT

Impairment loss (reversed)/recognized LRIBEEE (#EE),/
in respect of BERERERE
Trade receivables B 5 W GRIE (5,679) 10,037
Other receivables H At e YR IE (2,448) (6,495)
Amounts due from related parties JE U A B O 3R IR 2,000 20,277
Other long-term receivables H i = B FE W3R8 (3,690) 18,917
(9,817) 42,736
Fair value measurements and valuation processes AREFERGEERE
The fair value measurements are categorized (Levels 1 to AREFERRALETFENE A SRR
3) based on the degree to which the inputs to the fair value BRIEERAANEBEFENG ASBNEZE
measurements are observable and the significance of the DEE—E=RIANBERERLEE -

inputs to the fair value measurements.

. Level 1 fair value measurements are based on . EFE—RARBEAENERBEREE
quoted prices (unadjusted) in active market for SBENERMS ENRE (REHA
identical assets or liabilities; B

. Level 2 fair value measurements are those derived . FE_RMARENEIEUAE —FRE
from inputs other than quoted prices included within Iz BES A E 2 A B A %
Level 1 that are observable for the asset or liability, EmimeEE (AER) kA% (AR E
either directly (i.e. as prices) or indirectly (i.e. BEE) &

derived from prices); and

. Level 3 fair value measurements are those derived . F=MAREFEREBERWIEE
from valuation techniques that include inputs for the RAIBRMSEBE s EERAEEBRA
asset or liability that are not based on observable IR (P B ASUR) 2 HERE
market data (unobservable inputs). FR#EIT 25T E o
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Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

23. FINANCIAL INSTRUMENTS (continued)

23. €®WMIA(E)

Fair value measurements and valuation processes ARBEFTERGHEBE (&)

(continued)

The Group measures the following financial instruments at
fair value at the end of each reporting period on a recurring

basis:

AEHENTERTA

AEERZHRERRRE

BUHEERAAE

Fair value
NE
As at
i
June 30,  December 31,  Fair value Significant
2024 2023  hierarchy  Valuation technique and key input unobservable input(s)
20245 2023%
6A30H 12318 RAEER RHESERTIEHAHE EXTUBERARE
RMB’000 RMB'000
ARBTR N S
Financial assets
Listed equity 98,046 121,718 Level 1 Fair values are calculated based on the quoted prices N/A
securities in an active market
FTRAES F—& DAEE RSB RENE @R
Unlisted equity 46,345 111,670 Level 3 Fair values are estimated based on the comparable Liquidity discount rate
investment listed companies’ P/B ratio and a liquidity discount
3 FTRARE E=/ DAEDERAL FTATDNTEXRRBHARE ST RBURRE
Private equity 181,787 224,457 Level 3 Fair values are estimated based on the net asset value  Net assets value
investment funds of underlying investments or net asset value of unit of underlying
share investments
NERERAES F= NMBEDEMIBRENEEFEIENNENEERE  HERENEERE
figzt
Wealth management 120,474 119,621 Level 2 Fair values are determined with reference to the quoted ~ N/A
products prices provided by financial institutions
HEERER F=R AETE2ZheRERRENRENEE Gyl
Futures contracts 172 833  Level 1 Fair values are derived from quoted prices in an active ~ N/A
market
HERH F—& RAERNERTSHEARE Tam
Structured deposit 20,000 - Level2 Fair values are determined with reference to the quoted ~ N/A
prices provided by financial institutions
ERLER FR RABNES2ZMEREBRENBENET TER

CHINA RISUN GROUP LIMITED HE B EEER A =



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

23. FINANCIAL INSTRUMENTS (continued) 23. £RIA(E)
Fair value measurements and valuation processes ARBEFTERGHEBE (&)
(continued)
Fair value
DNRE
As at
i
June 30,  December 31,  Fair value Significant
2024 2023  hierarchy  Valuation technique and key input unobservable input(s)
2024 20235
67308 128318 DAEER MESERIEAAUE EXTUBERARE
RMB’000 RMB'000

ARBTT ARETR

Held-for-trading non- 13,279 9,416 Level 1 Fair values are derived from quoted prices in an active ~ NJA
derivative financial market
assets

FEBEIITESR F—& DAERNERMSNEARE TER
BE

Derivative financial - 1,332 Level 2 Fair values are determined with reference to the quoted ~ N/A
instruments prices provided by financial institutions

TESRIA F= RABNESZMEREBRENBENET TER

Trade receivables 856,048 503,982 Level 2 Fair values are estimated based on the present value N/A

of the contracted cash inflow at the discount rate that
reflects the market credit risk

BHRYGE el DMABEDERGHRERARREMSEERBNERE TER
TEMR AR
Bills receivable 696,497 472205  Level 2 Fair values are estimated based on the present value N/A

of the contracted cash inflow at the discount rate that
reflects the market credit risk

et £28  DAEBERANBERARRRTAGREROLEE  TER
HEORE

Financial liabilities

EREE

Futures contracts 669 3838 Level 1 Fair values are derived from quoted prices in an active ~ N/A
market

HEal £/ MERNARTSNEARE aycliil
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Notes to the Condensed Consolidated Financial Statements
IGLEEERSE f L

For the six months ended June 30, 2024
H = 2024 F 6 A 30 B/~ EA

23.

FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes
(continued)

The Group’s investments in unlisted equity investment
were classified as financial assets at FVTPL under level
3 hierarchy amounting to RMB46,345,000 as at June 30,
2024. The significant unobservable input is the liquidity
discount rate. The higher liquidity discount rate, the lower
fair value of the financial assets at FVTPL will be. A 5%
increase/decrease in the liquidity discount rate, holding
all other variables constant, the carrying amounts of the
investments would decrease/increase by RMB2,922,000 as
at June 30, 2024.

The Group’s investments in private equity investment funds
were classified as financial assets at FVTPL under level 3
hierarchy amounting to RMB181,787,000 as at June 30,
2024. The significant unobservable input is the net assets
value of underlying investments. The higher net assets
value of underlying investments, the higher fair value of the
financial assets at FVTPL will be. A 5% increase/decrease
in the net assets value of underlying assets, holding all
other variables constant, the carrying amounts of the
investments would increase/decrease by RMB9,089,000 as
at June 30, 2024.

There were no transfers between level 1, level 2 and level
3 during the reporting period.

CHINA RISUN GROUP LIMITED HE B EEER A =

23.

DAREFEREERRE(E)

M2024F6 308 * DEAE=FIRAE
FFABZNSREENANSEEIE EmRAR
BRI E B AR A46,345,0007T © ERANA]
BRGABBE AR UEIIRR - RBMEIIR
EHE  BARBEFABSHNEHEEND
AEMIE - BRREETREE M R
5% MATEEMEETE - BIR202446 A
0RZERENERERD EMARE
2,922,0007C °

M2024F6 308 * DEAF=FIRANE
TABENECRMEENAEBALSRAEE
E4& A ARMA181,787,0007T ° BEANAT#H
R AHIEAABREEEFE - HERE
NEEFELS  RAABEFABENSE
BEMNANEYS - BREABEENEEF
B8,/ mAPs5%  mATEEMEBESERE
B 2024F6 A30 B Z SR B R ER
o, EA AR 9,089,000 ©

RMEHAN F—FK B _REE=F7H
I A o



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

23. FINANCIAL INSTRUMENTS (continued) 23. £RIA(E)
Fair value measurements and valuation processes AREFERMEEBRRE (&)
(continued)
Reconciliation of level 3 measurements BRI ENH K
The following table represents the reconciliation of level 3 TRETNREERSHAE=FTEOHE -

measurements throughout the reporting period.

Private

Unlisted equity
equity investment
securities funds
F L HERRE
RAEZ REES
RMB’000 RMB’000

ARET T ARBT T

At January 1, 2023 (Audited) M2023F 1A 18 (BFE%) 114,182 1,320,580
Redemption il (3,684) (28,457)
Fair value change NAEZE 2,184 12,514
At June 30, 2023 (Unaudited) 202346 A308 (KE&EZ) 112,682 1,304,637
At January 1, 2024 (Audited) M2024F1 18 (KF%) 111,670 224,457
Redemption fE o] (54,500) (885)
Fair value change DREEE (10,825) (41,785)
At June 30, 2024 (Unaudited) M2024%6 A30R (REEZ) 46,345 181,787
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

23.

FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes
(continued)

Fair values of financial instruments carried at amortized
cost

Except as detailed in the following table, the Directors
consider that the carrying amounts of financial assets
and financial liabilities recorded at amortized cost in the
condensed consolidated financial statements approximate
their fair values.

As at June 30, 2024

DAREFEREERRE(E)

BT ANR L EZ B KL

BRTIRAFDES  EERRBAKAME
BRZHHEXACENEREERSHAE
REEEKRERAERS

As at December 31, 2023

202456 A30H ®2023%F12A31H
Carrying Carrying
amount Fair value amount Fair value
REE ARE FEE AL
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARET T ARETT ARETT
Fixed-rate bank and other loans B F|RBITREMER 5,076,202 5,103,578 5,966,366 5,995,050

The fair values of the financial liabilities at amortized cost
are derived from discounted cash flow model by reference
to the market interest rate of the loans with comparable
maturity and credit risk of the respective group entities at
the end of the reporting period.

CHINA RISUN GROUP LIMITED HE B EEER A =

DEER A BN REA BN AR ETHLR
3565 M9 % SR B R A5 L B4 A Bk A
FBFENEARR - KAFERS AR
HEST -



Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended June 30, 2024
H = 2024 F 6 A 30 BIE/EAR

24, COMMITMENTS 23. &iIE
Capital commitments outstanding at the end of each RNEREARIW RN EREZE P HIREKFIE
reporting period not provided for in the condensed HEBEAREITEARRENT

consolidated financial statements were as follows:

June 30, December 31,

2024 2023
2024 F 20234
6A30H 128318

RMB’000 RMB’000

A RHET T ARBF T

Capital expenditure in respect of property, %1% - BE MR ENE AR

plant and equipment 2,273,591 1,271,592
As at December 31, 2023, except for the capital expenditure R2023F 12318 ' BR%E - BE REHH
in respect of property, plant and equipment, according to BEARRXS  REBEREBS  MZBERRR
the investment agreements, the Group may also provide BEBEAREESINERE - AEB TR A E
shareholder’s loans to an associate and joint ventures DR SE R AR 249,266,000 R AR
amounting to RMB249,266,000 and RMB3,083,175,000, #3,083,175,000 TR IR R E 5K ©

respectively, if they are not able to obtain external financing.

25. PLEDGE OF ASSETS 25. EEIRHE
At the end of each reporting period, certain Group's assets REREHAR AEEETEECERRE
were pledged to secure bank and other loans, bills payable TAESEMRITREMER ENREBERE
and other facilities granted to the Group and their carrying fhEhE (EELR - MEREELT

amounts are as follows:

June 30, December 31,

2024 2023
2024 20234
64308 12A31H

RMB’000 RMB’000

A R T T ARBT T

Property, plant and equipment Y - BE K& 9,340,914 9,008,897
Right-of-use assets FREEE 890,862 969,371
Investment properties "EMHE 152,556 65,071
Inventories EAY 300,010 300,020
Trade receivables & 5 e W RIE 382,344 226,089
Restricted bank balances SRR &R ITIE R 3,672,562 2,247,243

14,739,248 12,816,691
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Notes to the Condensed Consolidated Financial Statements

ERAAR S M MR

For the six months ended June 30, 2024
HZE 2024 F 6 A 30 HiENAR

26.

27.

ACQUISITION OF A SUBSIDIARY 26. WE—EHNEQF
During the six months period ended June 30, 2023, the #HZ=2023F6 A30H LN ABM A&
Group acquired additional 12% equity interest in Risun B LA — IR S 1B 75 U RS R R SN
China Gas, which was the Group's joint venture before 12%H e - MBS R EERT RA AR
acquisition, by way of further contribution in cash. The HEEDRHE  RHEMN2023F5H31H T
transaction was completed on May 31, 2023, and the B AEEFEEETMRE7T% S - I
Group held 67% equity interest in Risun China Gas and AABRRASUBBELERRERE - £
was able to direct the relevant activities of Risun China BRSO EEEE) - REBERSE TR
Gas which will be decided by simple majority voting rights R RRE S - MZRBIEREBEHA
in shareholders’ meeting. The Group has obtained control R o
over Risun China Gas, and accordingly this transaction
was accounted for as a business combination.
The non-controlling interest in Risun China Gas recognized TERS RIS B BRI R 2 FFIE IR E R 2
at the acquisition date was measured by reference to the ZREHRReERAREEE630,113,0007TH)
proportionate share of the net assets of Risun China Gas EEFEMGLAEE -
amounting to RMB630,113,000.
Net cash inflows arising on the acquisition WEEENRESRAFEE
RMB’000
AR®T T
Consideration paid in cash SRR ENRE =
Less: Cash and cash equivalents acquired W BEREReRREEEY 1,358,889
1,358,889

Other details of this acquisition have been set out in the
Group’s annual financial statements for the year ended
December 31, 2023.

EVENTS AFTER THE END OF THE REPORTING
PERIOD
There were no significant events affecting the Company or

any of its subsidiaries that took place subsequent to June
30, 2024.

CHINA RISUN GROUP LIMITED HE B EEER A =

27.

ERRBENEMFBHANRAEEH E2023F
12831 B I FENFEETHIRE -

BEMRRER

MR2024F6 A30 B A ME AT BN DR
HEMKMBARIZEAEE °
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